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Hobart, Oklahoma 
Every Office 
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Threshing the 1918 Wheat Crop in the Southwest 


SCOTT & BLACKMER, Farm Mortgages 


Five Offices in Texas TEXAS AND OKLAHOMA Four Offices in Oklahoma 


THE AIRPLANE— i 


is the military eagle, aptly 
termed the Eyes of the 
Army. Rising above and 
— before the battle line, it 


| see a watches for coming attacks. 
“FIRE. INSURANCE FIRE gives no warning of 


SEOMPANY( | iu coming Nowe an Af SALESMEN WANTED 


Y see where it will strike next. 
i" TO HANDLE THE BEST QUICK-SELLING 
**A meri For > 
America Fore ADEQUATE Insurance INSURANCE PROPOSITION IN AMERICA 
is the airplane of protection. Use foresight instead of actual 


vision. Place your insurance with the Accident and Health Insurance on the 
Same Plan as Commercial Travelers’ 


AMERICAN EAGLE Associations 
FIRE INSURANCE COMPANY No Medical Examination Required. 
OF NEW YORK No Waiting for Commissions. 


Write to ERNEST W. BROWN, 
Sec’y and Treas. 
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HENRY EVANS, President INTER-STATE BUSINESS 
HOME OFFICE: MANAGING BRANCH OFFICES MEN’S ACCIDENT ASS’N 


80 Maiden Lane SAN FRANCISCO ais 7 
NEW YORK CHICAGO | Brown Building Des Moines, Iowa 
io) 
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| Opportunity Knocks At 
Your Door 


Attractive policies. Liberal commis- 
sions and cooperation. 


Openings in States of Alabama, 
Arkansas, Florida, Georgia, Indiana, 
Kentucky, Mississippi ‘and Tennessee. 





ee Inter-Southern Life 
Home Office Insurance Company 


Blinn | JAMES R. DUFFIN, President 
| LOUISVILLE, KENTUCKY 





THE TRAVELERS 


INSURANCE |33) INDEMNITY 
COMPANY 
HARTFORD, CONNECTICUT 
WRITE THE GREATEST VOLUME OF 
GUARANTEED LOW COST LIFE INSURANCE 
AND 
CASUALTY INSURANCE 
THE OPPORTUNITY TO SUPPLY THESE INSURANCE 


NEEDS GUARANTEES AGENTS THE BROADEST 
FIELD AND THE LARGEST INCOME. 











CENTRAL STATES LIFE 
INSURANCE COMPANY 


ST. LOUIS, MO. 





Insurance in Force $32,000,000.00 





JAMES A. McVOY 
Vice-President and General Manager 


Reaching the Farmer 


UNCLE DONALD’S LIFE INSURANCE—A novelette by 
Ira C. Edwards—affords a striking introduction of the subject 
of life insurance to America’s most prosperous industrial class. 

In an entertaining and amusing story, Mr.* Edwards has 


portrayed a remarkable character and at the same time pointed 
the value of life insurance protection to the farmer. 


Bound in paper and illustrated the work sells for 50c a copy. 
In orders of 1000 or more, 15 cents a copy. 


THE SPECTATOR COMPANY 


CHICAGO OFFICE : 135 WILLIAM STREET 
INSURANCE EXCHANGE Publishers NEW YORK 











THE PRINCIPLES OF 
SURETY UNDERWRITING 


Second Edition 
By LUTHER E. MACKALL, A.B., L.L. B. 


An lastructive Work for Surety Managers and Underwriters 


CHAPTER HEADINGS 


FIpELITy Bonps.—Public Official Bonds—Court Bonds 
(including executors, administrators, guardians, trustees, re- 
ceivers, assignees), Court Bonds (including all required to be 
filed in course of judicial proceedings)—Contract Bonds— 
Depository Bonds—Bonds of Indemnity on account of lost 
instruments—Bonds on Assignment of Accounts Receivable 
—Qualifying Bonds for Insurance Companies— Miscellaneous 
Credit Guarantees—Internal Revenue Bonds—Custom House 
Bonds—Indemnity Bonds in favor of a Surety Company. 


Bound in Buckram Price $3.00 


THE SPECTATOR COMPANY 


CHICAGO OFFICE: Selling Agents 135 William Street 
Insurance Exchange. NEW YORK 











PAN-AMERICAN 
LIFE INSURANCE COMPANY 


NEW ORLEANS, U. S. A. 
CRAWFORD H. ELLIS, President 


FINANCIAL RECORD 
Fully Paid Capital $1,000,000 
Total Resources 6,200,000 


INSURANCE RECORD 
Paid for in 1917 $11,784,000 
Total Insurance in force 47,333,000 


Our Service to our Representatives is unexcelled. If you are an experi- 
enced man, seeking to better your condition, we can help you to a bigger 
income in a broader field. If you have had no experience and are interested 
in Life Insurance Salesmanship, we can help you with our Course of Instruc- 
tions and special equipment, to secure the business. Applications consid- 
ered only from responsible men who can furnish bond, if necessary. While 
you are in the mood—right now—let me hear from you. 


E. G. Simmons, Vice-President and General Manager 
Whitney Central Building 
New Orleans, U.S. A. 
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Tue SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to over one million annually, aver- 
aging 20,000 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second Class Matter 


THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WILLIAM StrEET, New York 
Telephone, John .231, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 
Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 
Copyright, 1918, by The Spectator Company, New York 
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THE EXPANSION OF FOREIGN TRADE 
HE necessity for the American fire 
and marine insurance companies to 

be alert in watching and preparing for 
opportunities for business in connection 


with foreign trade, both now and after 
the war, has been emphasized by the ut- 
terances of the editor and publisher of 
a prominent Buenos Aires journal. It 
indicates that the people of South 
America are in a receptive mood so far 
as the commerce of the United States is 
concerned ; and, also, that in the friendly 
rivalry for South American trade, which 
may be expected to exist between the 
United States present 
after the war, the position of the United 
States in relation to South America will 


and _ its allies 


give business men in this country a pre- 
ponderant advantage. 

Trade with China is also expected to 
grow very largely after the war, partly 
as a result of the awarding of a large 
shipbuilding contract to a concern at 
Shanghai, which will establish closer re- 
lations than have hitherto existed with 
business men in that country. 

The cargo carriers which are being 
built so rapidly in this country must find 
occupation after the war, and the foreign 
trade which will doubtless be greatly en- 
larged as compared with the pre-war 
period must be protected and assisted by 


an ample supply of insurance. A great 
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opportunity exists, and we have no doubt 
that the American companies will fully 
realize and avail themselves of it. 


F Sgn optimistic view of the fu- 
ture of the merchant 
marine in taken by Chairman Edward 
N. Hurley of the Shipping Board. He 
believes that, by the use of the great ton- 
the United 
States, which will give this country 25,- 
000,000 tons of merchant ships, or the 
equivalent of England’s mercantile ma- 


American 


nage now being built in 


rine, a vast foreign trade can be built up 
after the war. In order to compete with 
other countries, however, it will be neces- 
sary.to have regular sailings and prompt 
service, which will be the equivalent of 
our fast freight railroad service as now 
operated on land. Facilities should be 
given for the carrying of both passengers 
and freight, so as to make it easy for cus- 
tomers in other countries to visit dealers 
in this country. However, to take ad- 
vantage of the great opportunity requires 
thinking and planning ahead, and _ in- 
volves a radical change in American ex- 
The ships must 
be regarded as constituting an interna- 


port business methods. 


tional delivery service, and must be the 
equivalent of an extension’ of the rail- 
road service, so that the land and sea 
should co-operate to girdle the earth. 


ERMAN submarine activity having 
been renewed in the Western At- 
lantic, at points so distant from each 
other that there must be more than one 
U-boat off the American coast, there is 
naturally some nervousness in the marine 
However, we under- 
stand that war risk insurance rates have 


insurance market. 


not been advanced, and the assumption 
is that unless the submarines produce 
more serious effects upon merchant ship- 
ping than they have hitherto, no increase 
of importance is to be expected in the 
near future. 


VALUED correspondent, and one 
who occupies a responsible posi- 

tion in insurance circles, in a communi- 
cation to Tie Spectator asks that very 
little, if any, credit be accorded to insur- 
ance interests in connection with the cam- 
paign against State insurance, which is 
now being waged so actively in many 


parts of the country. He very properly 
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Editorial 


points out that there has been developed 
and co-ordinated a vast amount of en- 
ergy among interests that are not either 
directly or indirectly affiliated with in- 
surance and that the latter 
ought to be content to see results accom- 
plished without taking credit therefor. 


interests, 


Our correspondent’s plea is a good and 
timely one and should be strictly heeded. 
The fight against State insurance is the 
people’s fight, for all classes are inter- 
ested in keeping clear of 
schemes of the Prussian variety. 


socialistic 
Let 
insurance men give all the help they can 
to the campaign, but be content to efface 
themselves when credit is being passed 
around, 
HE fire loss in the United States and 
Canada in July last, according to 
the records of the Journal of Commerce, 
was $24,537,000, having been exceeded 
this year in only two months—January 
and June. The total for the first seven 
months of 1918 was $168,559,635, or ten 
million dollars more than in the cor- 
responding period last year, and twenty 
million dollars more than in the first 
seven months of 1916. The July loss this 
year was larger than in 1916, which in- 
cluded the $11,000,000 loss due to the 
Black Tom Island catastrophe. The 
three largest losses last month were one 
of $3,000,000 in New York harbor, one 
of $1,250,000 at Jacksonville, Fla., and 
one of $90,000 at Mount Union, Pa. It 
is very apparent that there is still room 
for much improvement in the direction 
of the reduction of preventable fires. 


Trading With the Enemy Act.— The 
method of treating those policies where the 
insurance interest is not fully disclosed was 
thought to have been nicely taken care of by 
the proposed clause suggested by the National 
3oard of Fire Underwriters. Such, however, 
does not seem to have been the fact, and the 
whole question may be considered as decidedly 
unsettled at this time and subject to a very 
careful review. The suggested clause for at- 
tachment to the policy proved to be altogether 
too drastic, since it made the entire policy void 
if any interest thereunder was that of an alien 
enemy. Probably a milder form, such as 
making the policy void as to any alien interest, 
but not void as to the other interest, would 
have been sufficient and accomplished the 
needful purpose. Seriously, however, if the 
clause is attached, it will not, it would seem, 
relieve the company from ascertaining whom 
it is doing business with and whom it is paying 
money to. The responsibility under the act 
itself will still be upon the company. 
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NEW YORK SURVEYS 

New Wine in Old Bottles.—Scarcely more 
than two weeks ago one of the baseball parks 
in Brooklyn was transformed into a storage 
warehouse. The grandstand at least attained 
the high dignity of a listed storage warehouse. 
Now comes the news that the other ball field 
is to be devoted to like purposes after Labor 
Day. It must seem to the grandstand rather 
a strange use, after having entertained the 
baseball enthusiasts for so many years, to 
come now to the somewhat prosaic use of stor- 
ing goods. Both ball grounds, however, in 
view of the present demand for storage space, 
can feel that they are doing their “bit,’ and 
rather more than a “bit,” in the present war 
crisis. 

Floors on Which Fires Originate.—We 
have been furnished with a record, kept for 
some four years, of the floors on which fires 
originate. We propose presenting this list, 
giving this week the record for the year 1914, 
and for each succeeding week another year up 
to and including 1917, and then a summation 
of the entire four years. It seems that the 
record is based on the published reports of 
the Fire Patrol of New York city, and there- 
fore has the merit of being based on statistics 
which are kept in a uniform manner, and so 
may be deemed quite reliable. After all, the 
real test of underwriting is to make money on 
the risks you write, and not merely to save 
money on the risks you do not write and which 
risks burn. 

An Unusual Incident.—The item of last 
week under the above caption has brought 
forth a story not of equally heroic mold but 
still suggested by the incident. Some years 
ago there lived a man in Philadelphia, and 
when his will was read there was a provision 
that the sum of $1000 should be paid to an in- 
surance company on the ground that the fire 
for which he had received this sum was due 
to carelessness (!) 

The English Insurance Companies in the 
Year 1917.—The Economist, after the reports 
are in, has for many years made a summary of 
the results of the English companies in their 
underwriting in their fire branches and in the 
other branches as well. Our, concern here is 
with the fire branches of which the Economist 
has recently published its annual review. The 
salient features of this summary are given in 
another column. The general results are epi- 
tomized in this sentence: “Both in the United 
States and in this country the year 1917 was a 
good one; in the world generally it was also 
a good one, except for the severe conflagra- 
tion at Salonika.” 


Some Smoking.—We note in the Official 
Bulletin for May and June, published by the 
Ohio State Fire Marshal’s Department, this 
statement: “We smoke 3000 miles of cigar- 
ettes a day, and the butts cost us $8,588,375 in 
fire losses.” 


CHICAGO AND THE WEST 
G. S. Valentine Visits Chicago.—George S. 
Valentine, formerly assistant United States 
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manager of the Prussian National, visited Chi- 
cago for a few days last week. Mr. Valentine 
is now at the home office of the Ohio Farmers 
in Leroy, Ohio. 

T. J. Flynn Makes Change.—T. J. Flynn, 
chief examiner in the Western department of 
the Ohio Farmers, will hereafter be connected 
with the Insurance Company of North 
America as an examiner. Mr. Flynn was for- 
merly chief examiner in the Western depart- 
ment of the North British and Mercantile, and 
when this company discontinued its Western 
office he became chief clerk at the home office 
of the Sterling Fire, and subsequently Illinois 
State agent for that company. 

Liberty Committee Activities—The Lib- 
erty Committee of the Chicago Board of Un- 
derwriters is very busy this week raising funds 
for the Salvation Army, to be used in its war 
work. 


BOSTON AND VICINITY 

Forty Years at Same Address.—Robert A. 
Boit & Co., one of the leading general agencies 
in Boston, will have rounded out on September 
1 forty years in the same location—4o Kilby 
street. This is a record for a Boston insur- 
ance agency in uninterrupted tenure, but the 
Liverpool and London and Globe surpasses 
this. This company has been located at 27 
Kilby street for forty-six years. 


Firemen Get One Day Off in Three.—The 
firemen of Boston, having obtained through 
political pressure their one day off in three, 
don’t know what to do with it now they have 
it. They have been doing work in lumber 
yards in their off time, but the labor unions 
don’t approve. To consummate their opposi- 
tion, union officials point out that fire depart- 
ment men are precluded from engaging in out- 
side gainful occupation, anyway. Chief Grady, 
therefore, has no alternative but to issue an 
order prohibiting the practice. 

Death of Hollis Burgess.—Hollis Burgess, 
well known the country over as a yachtsman, 
died last week at his home in Brookline, Mass. 
Mr. Burgess was engaged in yacht brokerage 
and insurance, and was a familiar figure on 
the “Street.” 

Agents for Home Fire and Marine.—The 


. Boston metropolitan agency of the Home Fire 


and Marine, recently readmitted to Massachu- 
setts, goes to Hollis, Perrin & Co. The fire 
agency, as was noted in this column last week, 
goes to Patterson, Wylde & Wondeler. 





Concerning Brewery Risks 
The following communication has been re- 
ceived from the secretary of the United States 
Brewers Association: 


[To the Editor of THE SPECTATOR] 


In your issue of August 8 you appear to take 
it for granted that the closing down of certain 
Brooklyn breweries has some significance in 
relation to the prohibition movement. The fact 
of the matter is that at the suggestion of the 
Food Administration efforts are being made to 
pool brewing operations for the purpose of sav- 
ing fuel and effecting other administrative 
economies as a part of the win-the-war pro- 
gramme. 

Public sentiment is crystallizing in favor of 
mild alcoholics, such as American beer, which 
only contains 2% per cent alcohol. It is prob- 
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Thursday 


able that this will lead to great expansion in 
the brewing business after the war is over. 
Yours very truly, 
H. F. FOX, 
Secretary. 
New York, August 8, 1918. 


Insurance League Results 
The standing of the teams in the New York 


Insurance League shows the Continental still in 
the lead and O. G. Orr & Co. second. 


Earthquake Insurance in 1917 
Hereunder is a record of the total earthquake 
insurance premiums and losses in 1917 of fire 
and marine insurance companies reporting to 

the New York Insurance Department: 








NAME | Net Net 











Ratio of 
AND LOCATION Premiums Losses | Losses To 
OF COMPANY. | Received. | Incurred. Premiums. 
; Y : $ | — % 
Alliance, Philadelphia... . . | ee | Nie 
Globe & Rutgers, N. Y.. S088; 9 26s | 
Home, New York.. Ca. (| ire | 
Imperial, New Vork.. | ree 
Ins. Co. of No. Am., Phila. 1,389 
Liv. & Lon. & Globe, Liv. 397 
London & Lanc., Liverpool 436 
Niagara, N. Y.... 558 
Phoenix, London.. 184 
Scot. Un. & Nat. Edinbgh. 427 
RGUMIBT Scie os cai 12.369 








Serious Fire Hazards in Kansas City 

After investigating the fire protection condi- 
tions in Kansas City, Mo., engineers of the 
National Board of Fire Underwriters, working 
with the Missouri Inspection Bureau, have re- 
ported that the hazards are serious and that 
protection against fire has not been improved 
recently. The following extracts from the re- 
port bear on the condition of the water supply, 
the municipal fire alarm system and the confla- 
gration hazard: 


The Kansas City water supply and distribu- 
tion system have not kept pace with the growth 
of the city. The number of pumps available at 
Quindaro for service in delivering water to Tur- 
key Creek pumping station is not sufficient to 
give the degree of reliability necessary. The 
flow lines are not of a capacity equal to the 
maximum hourly rate of consumption, and in 
case of a break in one of them there would be 
a serious shortage because of the small suction 
supply available at the Turkey Creek pumping 
station; this last condition has in part been 
remedied by the recently laid section of 48-inch 
line between the Quindaro pumping station and 
Kaw River, but will not be satisfactory until 
the remainder of this line is laid. The pumping 
capacity available at Turkey Creek is insuffi- 
cient to take care of the maximum rate of con- 
sumption and fire supply and makes imperative 
the installation of improvements at an early 
date. The contemplated pumping station in 
East Bottoms will remedy this defect, but only 
after a period of about two years, as it is con- 
templated to install vertical, triple expansion 
pumps. 

A further strengthening of the distribution 
system. near the congested value district is 
needed to insure reliability, and a radical rear- 
rangement of a method of supplying the West 
Bottoms is imperative. In a normal condition, 
adequate fire supply can be obtained throughout 
most parts of the city, but until the improve- 
ments contemplated are carried out, a serious 
element of unreliability will exist. 

Although the use of telephones in Kansas City 
on the whole has given gooé fire alarm service, 
and the system installed is a model of its kind, 
t™. eitv eaynot be considered as adeauately 
protected until a more accessible and reliable 
system of transmitting alarms to the fire de- 
partment is provided for the high value dis- 
tricts. The values involved in the West Bot- 
toms districts, in the congested-value district 
and in other parts of the city, make it impera- 
tive that adequate and quick alarm service be 
provided at all times, including nights and Sun- 
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days, and such service cannot be provided by the 
telephone system. 

Conditions in the congested-value district 
have been somewhat improved by the addition 
of several fireproof buildings and the installa- 
tion of sprinkler equipment. The most serious 
conditions are the many large areas, the lack of 
wide streets, the small percentage of protected 
window openings and the large number of build- 
ings with unprotected floor openings. The fire 
department lacks adequate strength in engine 
capacity and is somewhat deficient in men at 
night. These conditions, together with the com- 
nacitness of the district without reliable fire 
breaks or barriers, make a moderate probability 
of a fire reaching conflagration proportions and 
involving a large part of the district. The West 
Bottoms district was recently visited by a con- 
flagration of considerable magnitude, and condi- 
tions are still such that other parts of the dis- 
trict may become involved, particularly as the 
water supply is very deficient as now operated: 


Association of Marine Underwriters 

Details of the organization of the new Asso- 
ciation of Marine Underwriters of the United 
States are being worked out gradually, and in 
a short while the associaticn will be ready to 
undertake the task of promoting the marine in- 
surance business in this country and securing 
fuller co-operation among the companies en- 
gaged in that business. At a meeting of the 
executive committee last week the selection of 
a permanent home for the association was dis- 
cussed, but no final action taken. 

Those on the executive committee include the 
following: Henry Evans, president of the Con- 
tinental, chairman; Cornelius Eldert, president 
of the Atlantic Mutual; Edward Milligan, presi- 
dent of the Phenix of Hartford; William H. 
McGee of William H. McGee & Co.; E. W. West, 
secretary of the Glens Falls; J. B. Levison, 
president of the Firemans Fund of California, 
and Clarence A. Ludlum, vice-president of the 
Home. 

Several standing committees, including the 
executive, membership, finance and war service 
committees, were appointed at another meeting 
of the association. The following seven com- 
panies were elected to membership: The At- 
lantic Mutual, New York; the American Equit- 
able, New York; the Boston, Boston; the Fed- 
eral, Jersey City; the Hartford Fire, Hartford; 
the New Jersey Fire, Newark, and the United 
States Lloyds, New York. 

The members of the finance, legal, war service, 
and business advancement committees include: 

Finance—C. G. Smith, president, Great Ameri- 
can; D. H. Dunham, president, Firemens of 
Newark; J. B. Branch, president, Providence 
Washington. 

Legal—William D. Winter, vice-president, At- 
lantic Mutual; W. F. Whittelsey, marine vice- 
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president, A%tna of Hartford; George B. Ogden 
of Chubb & Son, representing Federal of New 
Jersey and ‘Hartford Fire. 

War Service—Lyman Candee, vice-president, 
Globe and Rutgers; Douglas F. Cox, United 
States Lloyds, Inc.; William A. Hamilton of 
Chubb & Son, representing Hartford Fire and 
Federal of New Jersey. 

Business Advancement—William R. Hedge, 
president, Boston; Galloway C. Morris, vice- 
president, Insurance Company of North Amer- 
ica; C. W. Bailey, vice-president, American of 
Newark. 


Insurance Federation Campaign 

One hundred and sixty-four new members 
have been added to the Insurance Federation of 
New York as the result of a tour of the State by 
Executive Secretary Stanley L. Otis. He vis- 
ited the northern counties particularly, and 
seven of them were organized, with the neces- 
sary chairmen and committees appointed. 

Mr. Otis also reports that, while the agents 
generally do not believe the Federal govern- 
ment desires to directly engage in the insur- 
ance business as a competitor of the estab- 
lished insurance carriers, yet they are keenly 
alive to the need and value of organization and 
adequate preparation to enable the carrying out 
of a campaign of education respecting the 
principles of insurance, the technical training 
required to transact it, as well as to render 
efficient service to the assured and safeguard 
the interests of the policyholders. 





Underwriters Grain Association 

The Underwriters Grain Association has post- 
poned until August 20 the date on which its 
operations will begin. This will give ample 
time to get in all powers of attorney for the 
companies and the pen policies for the various 
States before the influx of the new crop puts 
any special strain upon present insurance 
facilities. The assumption by the association 
of liability under existing policies on the ter- 
minals will also be deferred until August 20. 
The unearned premium will be figured from that 
date instead of August 1, as was originally 
planned. 


A. D. Cornwall Joins Marsh & McLennan 


A. Duncan Cornwall, for six years manager of 
the loss department of the Westchester Fire, 
has resigned to join Marsh & McLennan. Before 
he became associated with the Westchester Fire 
eighteen years ago, he was connected with the 
Home and G. A. Stanton & Co. 
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MARINE INSURANCE 





American Business Could Be Ruined by 
the Government, says W. H. McGee 





LEAVE COMPANIES ALONE 





Interference by Federal Authorities Would Throw 
the Market Back into Foreign Hands 
After the War 

American marine insurance will suffer a seri- 
ous blow from which it will take years to re- 
cover if the Government broadens its activity 
in that direction, according to William H. Mc- 
Gee, of W. H. McGee & Co. of New York, who 
says in a statement to the Journal of Commerce 
that if the Government prevents local compa- 
nies from doing business during the period of 
the war foreign companies will be in position 
to absorb the market when peace is made. Ma- 
rine insurance in the United States is still an 
“infant”? business and should not be hampered 
by Governmental interference at this time, if it 
is ever to protect American traders and ship- 
owners adequately in post-war commerce. 

Mr. McGee states his views upon the subject 
as follows: 

It is not at all clear what are the proposed 
plans of the Government, but there is no un- 
certainty as to what the end will be of the ma- 
rine insurance business of this country, if the 
Government embarks upon any scheme of under- 
writing marine insurance risks, either as a 
monopoly or in competition with private compa- 
nies. Either course will speedily destroy the 
private companies, and when the time comes for 
the Government to abandon their underwriting 
business no American companies would be left 
to take it up again. Only companies of foreign 
countries would be ready to. take up the business 
when and where the Govérnment drops it. 


RECENT GROWTH OF BUSINESS 


Marine insurance requires highly trained ex- 
perts, and the training required takes a long 
time to acquire. No such men could work under 
the uncertainties of Government conditions. For 
more than twenty years the American marine 
insurance market was an exceedingly small one, 
but during the past eight years it has been re- 
vived and the number of American companies 
writing marine insurance in New York has 
grown from six or seven in 1910 to sixty-three 
in 1917. 

The Government War Risk Insurance Bureau 
was a wise and proper war measure, and the 
private companies welcomed it as such, recog- 
nizing at that time that there was not sufficient 
capital engaged in marine underwriting in the 
United States to supply the large values re- 
quired to be insured against war risks. War 
risks insurance is something that may be made 
subject to a standardization, and a uniformity 
of forms, clauses and rate is quite practical: 
therefore, the Government could readily meet 
the necessities of the situation. 

The conduct of a commercial business by de- 
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partments or bureaus of a form of government 
such as our own is practical only where a stan- 
dardization is possible, so that service and the 
charge for it are the same to all citizens or in- 
habitants of the country. Marine insurance 
rates of premium, forms of policies, clauses and 
coverages, rates of premiums, cannot be re- 
duced to such a standardization as would be re- 
quired for our form of government to conduct 
it. Marine insurance cannot be confined to any 
prescribed or limited channels. No government 
and no ‘“‘trust’’ can possibly thwart the natural 
laws of trade and commerce. Business will 
quickly and necessarily find an outlet to avoid 
any attempts at limitation or restriction. 

Whether the marine insurance business was 
wholly done by the Government or private com- 
panies were permitted to continue, if they could, 
the country would soon find itself, on insurance 
questions, where shipping has been for many 
years past. Taxes will be wholly lost to State, 
Federal Government and to municipalities. 
Companies of foreign countries alone would be 
left at the end of the experiment to step into 
the gap when the Government abandons the 
experiment, as it certainly would have to do 
sooner or later. The workmen’s compensation 
insurance schemes of many of the States show 
what the outcome is bound to be. Expenses and 
losses may perhaps be concealed in general taxes 
and false ideas of the success of such experi- 
ment exist for a while, but not always. 


Louisville Fire Protection 

Only slight improvement has been made in the 
fire protection situation at Louisville, Ky., 
Since 1915, states a report of the engineers of 
the National Board of Fire Underwriters, who 
have recently finished an investigation of the 
city. Conditions in the water and fire depart- 
ments are described as follows: 


Fire Department.—Arnold Neuenschwander, 
formerly master mechanic of the department, 
has recently been appointed chief, and three 
»ssistant chiefs have taken office since Januory 
1. Over fifty per cent of the personnel of the 
force has been changed since the present admin- 
istration took office. The number of engine 
companies is unchanged; but one new ladder 
company has been installed on Bardstown road 
near Finzer. The force, even though increased 
by eighteen men since 1915, is still deficient at 
meal hours. The engine capacity is adequate, 
but, as shown by tests conducted in April, the 
general condition is poor; engine crews show 
the need of proper training in heavy running. 
But little progress has been made towards mo- 
torizing the department; only three motor 
pumps have been provided, and one automobile 
truck and two tractors installed; two automo- 
bile combination hose wagons have recently 
been received and two tractors will be delivered 
in the near future. The department is deficient 
in hose, especially three-inch, a condition par- 
ticularly serious because of the long lines 
necessitated by the wide hydrant spacing. 
Minor equipment is very deficient, mainly due to 
the large number of reels in service which can- 
not carry adequate equipment. 

Water Department.—Little progress has been 
made towards carrying out the recommenda- 
tions made in 1915, and improvements have not 
kept up to the increase in population, which is 
now estimated to be about 275,000. The average 
daily consumption in January, 1918, for three 
consecutive days was 52,800,000 gallons. The 
number of meters installed have not equaled the 
increase in number of services, indicating that 
the department does not realize the importance 
of curtailing waste. There has been little im- 
provement in the records of the department; 
the large map showing the entire system has not 
been kept up to date and no plan showing loca- 
tion of hydrants has been provided. A list of 
gate valves, with measurements, has been com- 
piled and printed. There is no record of the 
total number of hydrants kept by either the 
water or fire departments. No one responds to 


fires and but one man is on duty nights for 
emergency calls. 
—John M, Beck, former manager of the Fire Asso- 


ciation at San Francisco and later associated with the 


Western department at Chicago, died recently in San 
Francisco. 
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Convention Moved Forward Three Weeks to Avoid 
Conflicting with the Dates of the Liberty 
Loan Campaign 

For patriotic purposes the National Associa- 
tion of Insurance Agents has changed the 
dates of its annual convention at Cleveland 
from October 9-11 to September 18-20, thus 
avoiding any conflict with the campaign for the 
fourth Liberty Loan, which will run from Sep- 
tember 28 until about October 19. No other 
alterations of the original plans are contem- 
plated, and the convention will be held at the 
Hotel Statler, as scheduled. 

In many towns, cities and counties fire and 
casualty agents are members of the local Lib- 
erty Loan boards, which necessitates their 
presence at those places during this coming 
most important campaign, when the Govern- 
ment will call for at least $6,000,000,000 from 
the people of the country. During each pre- 
vious campaign insurance agents have led the 
drives in their respective communities, and in 
order that they may render as valuable ser- 
vices making for the certain success of the 
fourth Liberty Loan the National Association 
has seen fit to free its members from any obli- 
gations to itself for the period of the campaign. 

The attendance at the convention on the new 
dates will be as large, if not larger, than if it 
were held from October 9-11, as planned 
originally, according to some of the officers of 
the association. Many men whose vacations 
come in September will use part of their time 
to attend the convention, whereas if the gath- 
ering came in October it would be much more 
difficult, if not impossible in some cases, for 
them to leave their business. 

Secretary Miller states that emphasis will be 
laid at the convention upon the necessity for 
local agents to instruct the leading business 
men and Government representatives in their 
territories concerning the dangerous socialistic 
attitude the Government is taking toward In- 
surance. The insurance agents must get to- 
gether and co-operate fully among themselves 
for their mutual protection, Mr. Miller said, 
and for that reason urges every agent who can 
possibly do so to come to Cleveland on Septem- 
ber 18, 19 and 20. The complete programme of 
the convention will be published in a later 
issue of THE SPECTATOR. 





Frame Structures Barred in Cincinnati 

Mayor Galvin of Cincinnati has announced that 
in the future he will refuse to approve ordi- 
nances granting permission to construct frame 
structures within the present fire limits and 
blocked squares. 

Recently the Mayor received a communication 
from the Fire Prevention Bureau protesting 
against frame construction in such districts. 
Although prohibited by ordinance, exceptions oc- 
casionally have been made by special legislation. 

Explosion Insurance in 1917 

The total premiums and losses on explosion 
of the respective companies 
reporting to the New York Insurance Depart- 
ment are shown herewith: 
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NAME Net Net Ratio of 
AND LocaTION Premiums | Losses Losses to 
OF COMPANY. Received. | Incurred. | Premiums, 
$ $ % 
tna, Hartford.. 142,392 775 5 
Agricultural, Watertown.. Ca | ee : 
Alliance, Philadelphia . . 15,543 92 6 
American, Newark. 3,196 15 4 
American Alliance, N.Y. 12,594 10 oe 
American Central, St. Louis 0 Aces ae 
American Eagle, New Yok 11,377 690 6.1 
Assur. Co. of Amer., N. Y. Ce en eed 
Atlas, London. .... 10,353 42 4.1 
Automobile, Hartford. . 101,930 2,075 2.0 
Boston, Boston. : CS ee : 
British America, Toronto. 4,672 18 4 
Caledonian, Edinburgh. . i: 7) ee 5 
Century, Edinburgh Pemasee Co ee ome 
Colonial, New York....... OA | ee sae 
Commercial Union, London 34,809 375 at | 
Commercial Union, N. Y. ee ie 
Commonwealth, New York 42,314 230 at 
Connecticut, Hartford... 33,445 642 1.9 
Continental, New York... 156,061 4,336 2.8 
Dixie, Greensboro... : OA) ie ee 
Eagle & Brit. Dom., Lon. Vii) ee hts 
Equitable F. & M.., Prov’ce US oe one 
Fid elity-Phenix, New York 138,899 4,310 = 
Fire Association, Phila. . 10,767 152 1.4 
Fire Reassurance, Paris. ... CAS!) oa 
Firemans Fund, San Fran. > ieee | 
First Russian, Petrograd. . 48,337 100} 2 
Franklin, Philadelphia... . . | oe | are 
Frankona Reins., Frankfort 3,293 861) 26.1 
Great-American, New York 78,497 42 re 
Glens Falls, Glens Falls... . ONC) ie er 
Globe & Rutgers, N. Y... 721,115 72,423) 10.0 
Hamilton, New York... .. 2,408 269 11.2 
Hartford, Hartford........ 452,777 2,740) 6 
Home, New York......... 148,344 2,807) 1.9 
Imperial, New York.. 7,402 75) 1.0 
re Philadelphia pA | ee | sf, 
Ins. No. Am., Phila. 136,285 334) 2 
Ins. Co. a State of Pa.,Phil. 7 ee } 
International, N. Y....... 43,089 191) 4 
Internat. Reins., Vienna. . Dee ee 
Jakor, Moscow....-. 33,856 150) 4 
London Assurance, London Ge ee ae 
London & Lancashire, Liv. Pi AS 
Massachusetts F.& M.,Bos. 0) ee 
Mercantile, New Vork..... 48,591 608 1.2 
Merchants, New York..... . 19,269 247 13 
Michigan Com’], Lansing. 534 218 40.8 
Mich. Miller Mut., Lansing 4,506} «.:.... ae 
Milwaukee Mechanics, Mil. | ee ere 
Moscow, Moscow. . : 60,044; 3c... ele 
National Copenhagen. . i Uke 
National, Hartford.. 72,455 2,333 3.2 
National Liberty, N. Y.. 10,679 69 6 
National Union, Pittsburg 17,209 229 1.3 
New Brunswick, New Brun 9,529 195 2.0 
Niagara, New York.. ji 8 | ne 
Nord-Deutsche, Hamburg. i ee 
Norske Lloyd, Christiania. 38,824 180 4 
No. Brit. & Merc., London 114,000 1,532 1.3 
Northern, London.... 26,617 762 2.6 
North River, New York.. C0457, ....- vs 
Nor. Assur.Un., Christiania 2 | ee a 
Norwich Union, Norwich.. 21,593 95 A 
Old Colony, Boston. ees 2130| ..... 
Orient, Hartford.. ....... BOL) ecw’ 
Pacific, New York........ 578 LS 
Palatine London......... GAGE ile 
Paternelle, Paris. ..... 7 2 | re 
Patriotic, Dublin......... MEO) Seance 
Pennsylvania, ee Fj ee ? 
Peoples National, Phila... . 1,813 ae : 
Phoenix, London......... 36,263 194 5 
Phoenix, Hartiord.......... 91,646 36 ‘ 
Prov. Washington, Prov’ce. 9,073 78 8 
Queen, New York.. 94,219 1,036 EI 
Reliance, Philadelphia. . 4,583 10 2 
Rhode Island, Providence..| ...... 98 
Richmond, New York.. 12,578 40 
Rossia, Petrograd......... 15,540) ww 
Royal, Liverpool.......... i? 7 | ree - 
Russian Reins., Petrograd. 2 2 0 ae a 
Salamandra, Petrograd... . 33,856 150 4 
Scot.Un.& Nat.,Edinburgh 46,484 628 1.4 
Second Russian, Petrograd 12.311 54 4 
Security, New Haven..... 14,878 593 4.0 
Skandia, Stockholm....... 1 7s, | re Pr: 
Skandinavia Reins.,Copenh 6.383 P| i 
Springfield F.& M.,Springfd 72,113 773 er 
Star, N. Y.. Sasa 5,169 268 5.2 
State, Liverpool.. Pe See 2,579 112 4.3 
St. Paul F. & M., St. Paul. 24,872 36 1 
Sih Ondo. v6.5.6 ices 2 O24 eee 
Swiss Reinsurance, Zurich 14,457 
Union, London.......... 2,194 | 
United Firemens, Phila. 314 
United States, New York. 88,351 674 7 
Westchester, New York... .| 3,847 wal 
Western, Toronto ..... at 18,4.3 433) 24 
Yorkshire, York.......:... | CC | i —_—e | 
Totals...... oe... | 3,855,142! 105,435! 2.7 
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August 15, 1918 


James J. Boland Buys Control of the 
Seneca Fire é 

James J. Boland of J. J. Boland & Co., Scran- 
ton, Pa., has purchased the controlling interest 
in the Seneca Fire of Buffalo, N. Y., from Adam 
E. Cornelius, and will assume active charge of 
the company by the end of the month. The 
Seneca was established in 1912, and during its 
lifetime has built up an excellent business. 
Assets on January 1, 1918, as stated in the an- 
nual report, amounted to $568,567, which in- 
cluded a reinsurance reserve of $125,696, and a 
net surplus of $120,250. 

The Seneca Fire will be handled as an agency 
company, and together with the New York Na- 
tional will issue underwritérs’ agency policies. 
Besides Mr. Cornelius, the officers include A. H. 
Tracy, Jr., secretary, and P. G. Emser, assistant 
secretary. The James J. Boland Company are 
general agents for the New York National, the 
Columbian National of Detroit, Mich., and the 
Montana Fire of Butte. 


-—In the table entitled ‘Fire Underwriting Profits 
and Losses in a Decade of Eighty Millionaire Com- 
panies,’ recently published in THe Spectator, the 
amount of losses incurred in the San Francisco con- 
flagration in 1906 by the Franklin Fire of Philadel- 
phia, $1,861,280, was erroneously placed opposite the 
name of the Firemens of Newark. 
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MASSACHUSETTS REPORT 


Fire Insurance Seems More Attractive 
to Foreign Than to Domestic Capital 





REINSURANCE COMPANIES ADVOCATED 


Insurance Commissioner Hardison in Favor of 
Personal Responsibility for Fire Losses 


Insurance Commissioner F. H. Hardison of 
Massachusetts has submitted the text of his an- 
nual report for 1917 upon fire and marine in- 
surance. He lists twelve companies which were 
newly licensed and fifteen which withdrew 
during the year, as well as a number which 
changed their titles. Twenty-two fire insur- 
ance companies were examined during the year. 
The leading event of 1917 was the action of the 
Federal government in prohibiting companies 
of enemy countries and their allies from 
making further contracts in this country. Mr. 
Hardison describes the ensuing conditions and 
states that each of such companies will be able 
to settle all claims in full because of the wise 
State laws, which require the maintenance of 
sufficient funds in this country for the trans- 
action of business on a sound basis. Mr. Hardi- 
son then proceeds as follows: 


This is not to say, however, that no funds 
are sent from the home offices of the companies 
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pany selects its responsible officers. 
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to pay obligations in this country. Quite the 
contrary is true. After every great conflagra- 
tion the foreign fire companies have sent over 
funds to fill up the gaps in their impaired sur- 
pluses and sometimes in their deposit capitals, 
which are in effect special surpluses for mar- 
gins of safety which must be continuously held 
unimpaired, or at once made good if by catas- 
trophe or other way they become impaired, 
otherwise those so unfortunate must cease to 
transact business and thus lose their agency 
forces and good-will, which as going concerns 
are worth many thousands of dollars to them. 

It should be borne in mind, however, that the 
foreign branches are not usually held down by 
their officers to just sufficient funds to get past 
the requirements of the laws. They, as well as 
the managers of American companies, see the 
advantages derived from the possession of large 
surpluses, and they keep a large volume of funds 
here in trust for the protection of their cus- 
tomers, as may be seen by examining the de- 
tailed reports of the companies comprising a 
section of this volume. They maintain these 
funds because it is good business to do it. The 
United States is a great harvest field for insur- 
ance enterprises—great in extent, great in re- 
sources, great in its abandonment of so large 
a part thereof to foreign capital. Those re- 
sources, half concealed before the war, have 
now been brought to notice in billions. They 
have furnished the rich field for foreign culti- 
vation. Outside companies write nearly thirty 
per cent of the net fire premiums of this coun- 
try. There were sixty-nine of them authorized 
in Massachusetts in 1917, and many others not 
authorized here. They are still coming, look- 

" r tho kusiness which the alien enemy com- 
panies relinquish. Why is the field more at- 
tractive to new foreign than to new domestic 
capital? Does the latter find more profita‘le 
employment with less care and worry in other 
ventures? The answer up to this time must be 
in the affirmative, unless it is assumed that 
capital does not recognize opportunity when it 
knocks at the door. The war may change this 
and make American capital a more eager and 
formidable competitor for American business. 
It is possible that our laws can with safety be 
reshaped so that the reinsurance situation may 
be made more attractive to home enterprise. 
This is worth considering. 

At any rate, laws can be enacted which will 
reduce the fire waste in this country. Indi- 
vidual self-interest is one of the most powerful 
forces that influence the action of men. So 
shape conditions that a course of conduct 
reasonable and possible in itself must be pur- 
sued in order to obtain a certain benefit, and 
so that failure to follow that course will result 
in a loss, and the trend of events will as a rule 
be changed. Here is the key to the situation: 
let the person responsible for a careless loss by 
fire be made to shoulder that responsibility, and 
compel all insurers to stand an appreciable part 
of every loss from fire originating on premises 
controlled by them, and a self-interest will be 
created thereby which will greatly reduce the 
fire waste. There seems to be a trend in the 
direction of making those responsible for fires 
carry at least a part of the burden. The tre- 
mendous expense, incident to the war, which 
the public assumes will accelerate that ten- 
dency. Two hundred and fifty million dollars a 
year can be used to much better advantage than 
reducing property to ashes. The appeal to 
“safeguard your property from patriotic mo- 
tives’’ will influence many to greater care, but 
the legislative command to do it or suffer in- 
dividual financial loss will have the wider in- 
fluence. 

Capital coming into the field at present for 
fire insurance will obtain the advantage of any 
tendency to enforce responsibility. 


A tabulation of total fire insurance results in 
Massachusetts in 1917 shows a loss ratio of 
43.67 per cent. 


—The Seine and Rhone Reinsurance Company of 
Paris has appointed Charles Bornot, heretofore chief 
under manager of the French Deposit Bank and 
officer of the Legion of Honor, to have charge of its 
bookkeeping service and the branch devoted to the 
settlement of disputed claims. This is evidence of 
the high character of the personnel of the Seine and 
Rhone and indicates the care with which the com- 
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FIRST NATIONAL FIRE 


Dissolution Ordered by District Supreme 
Court in Washington 








$1,000,000 LOST IN FOUR YEARS 





Four Receivers Appointed to Have Charge of 


Liquidation 
The dissolution of the First National Fire 
has been ordered as the result of a decree 


entered by Justice Siddons of the Washington 
District Supreme Court. He has appointed four 
permanent receivers to liquidate the affairs of 
the corporation. ‘Ihey will proceed immedi- 
ately to close up the business of the company. 

After the court had advised the contending 
parties to agree on who the receivers should be, 
the attorneys of each side asked for the ap- 
pointment of Ralph E. Fleharty, William 
Sohmer, William Frank Thyson and E. J. 
Walsh. Each of them will have to put up a 
separate bond of $50,000. 

Slightly more than six years ago, on July 9, 
1912, the First National Fire was organized, 
with a capital stock of $1,000,000. For three 
years the business of the company progressed 
seemingly satisfactorily; then a disagreement 
arose among the stockholders. One of them 
alleged in a petition filed with the District Su- 
preme Court in Washington that because of 
gross mismanagement on the part of the 
directors and officers the company had lost 
nearly one million dollars in four years. After 
much litigation it has been decided that the 
only solution of the difficulty lay in the disso- 
lution of the company. 


Fire Business of English Companies in 1917 


Now that the British fire insurance companies 
have all issued their accounts, it is possible to 
survey the last insurance year as a whole. We 
have no reason to go back upon the opinion ex- 
pressed while the publication of accounts was in 
progress. Both in the United States and in 
this country the year 1917 was a good one; in 
the world generally it was also a good one, ex- 
cept for the severe conflagration at Salonika. 
And since the operations of the great British 
offices are world-wide, we observe that the un- 
derwriting results were favorable, except in the 
case of those companies which had large com- 
mitments and losses in Salonika. The North 
British and Mercantile and the Sun (the oldest 
fire office with a separate existence) were hit 
rather hard. The North British shows a de- 
ficiency on its fire account of 280,883 pounds, 
and the Sun a deficiency of 131,279 pounds. We 
do not know how much the North British com- 
pany lost over its long-established risks at the 
Greek port, but the Sun estimates that Salonika 
cost it 290,000 pounds. One may suspect that 
the bigger-scale operations of the North British 
company let it in for nearly half a million. 
Apart from the unfortunate experience of these 
two important companies, the results generally 
of the offices are good, some of them very good 

We have continued our practice of former 
years of calculating the amount of the trading 
surplus or deficiency after adjusting the reserve 
for unexpired risks on the basis of 40 per cent 
of the premiums. This is the recognized stan- 
dard basis; most companies have adopted it; 
one or two have exceeded it in their own ac- 
counts. By adopting a uniform provision for 
unexpired risks, the surpluses or deficiencies 
brought out are fairly comparable, the one with 
another. A big fire office which can show a 
clear underwriting profit in any year of 10 per 
cent of its premiums has done well. During 
1917, nine offices surpassed this percentage, some 
by a substantial margin. The London and Lan- 


cashire, the most successful of all, cleared 18 
per cent, the Guardian 16.5 per cent, the 
Norwich Union 14.4 per cent, the Commercial 
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Union 14.4 per cent, and so on down the list. 
The noyal, though it still keeps ahead in pre- 
miums of the rapidly expanding Commercial 
Union, was beaten by it last year in the 
amount and percentage of its fire profits. Both 
companies exceeded the half million, a very 
comioitable sum to earn. ‘Lhe smallest ratio of 
claims to premiums is, as usual, shown by the 
Alliance, but even that very profitable company 
coutd not keep down to its almost indecently 
small loss ratio for 1916 of 35 per cent; it had 
to be content with 42.6. 

to far we have dealt only with the fire ac- 
counts of the offices. But when one comes to 
make an analysis of their financial strength, it 
is necessary to penetrate farther. We must take 
their return from interest which is applicable 
to dividends or reserves; that is, interest de- 
rived from investments other than those of 
the life, annuity, and capital redemption funds. 
From that interest we must deduct the amounts 
pa.d to debenture or bond holders. Then come 
the amounts set aside for depreciation of assets, 
eitues as a definite writing-off or as a transfer 
to investment reserve. The net receipts from 
interest, together with the surpluses from the 
various trading departments—fire, marine, acci- 
dent, ete., but excluding life, annuity, and capi- 
tal redemption accounts—are available for de- 
p-eciation, increasing reserves, or paying divi- 
dends. As usual, one finds that the additions 
to reserves have been very large, that deprecia- 
tion has been regarded seriously, and that the 
amounts paid in dividend—though in many in- 
stances larger than for 1916—have been upon a 
modest scale. An item which bulks largely in 
the profit and loss accounts does not appear in 
our table. That is the provision for income tax 
and excess profits duty. To take one or two 
examples: The Alliance paid 143,103 pounds 
and set aside 100,000 pounds for excess profits 
duty not yet adjusted; the Commercial Union 
provided 461,085 pounds; the London and Lan- 
cashire set aside 200,000 pounds; the Phoenix 
paid 230, 150 pounds, and the Royal provided 
400,000 pounds. When, nowadays, an insurance 
office is successful, it pays a good deal-more in 
taxation to the State than it does in dividends 
to its shareholders, which, after all, is as it 
should be in this crisis. 

There are several points of interest in the 
sccounts. We will touch upon a few of them. 
The Commercial Union not only added 947,056 
puurds to its funds and provided 461,035 pounds 
for taxation, it also wrote 171,249 pounds off the 
cost of business acquired. Its dividend increase 





Floors on Which Fires Originate 

Below will be found a table based upon Fire 
Patrol statistics, showing the floors upon which 
fires in New York originated, month by month, 
in 1914. 

The information is furnished by each floor, 
beginning with the sub-cellar and going up, 
and for each month of the year. The two loca- 
tions noted as “‘C’’and ‘‘B,’’ cellar and basement, 
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was very modest by comparison, the part al- 
located to the second half of the year was paid 
tax free instead of less tax. The Liverpool and 
London and Globe increased the dividend by 2s. 
a share, less tax, and even then paid away little 
more than the net receipts from interest. The 
London and Lancashire bought the very valuable 
Marine Insurance Company’s shares last year, 
and out of one year’s profits wrote off the whole 
cost (182,000 pounds) as it appeared in the bal- 
ance sheet. This was not, of course, the real 
cost; the greater part was covered by the large 
difference between the market value of the Lon- 
don and Lancashire shares paid and their nomi- 
nal value. The dividend was increased by 2s. 
a share, less tax. The London Assurance in 
creased the dividend from 20 per cent, tax free, 
to 22 per cent, tax free, and still remained well 
within the receipts from interest alone. The 
Phoenix added 1s. a share, less tax, to the divi- 
dend, and the Royal gratified its shareholders 
by paying 100 per cent on the paid-up capital, 
though when the tax came to be deducted the 
rate lost a quarter of its gilt. War has brought 
to the big British insurance offices a great in- 
crease in financial strength and added much to 
their world-wide prestige. They have never been 
more powerful or better handled than they are 
to-day. Their financial methods are so sound, 
and their earning power so well established, 
that the prices generally of their shares resist 
the downward tendency of the stock markets. 
—The Economist. 


Philadelphia Fire and Life Stocks 


Following are the latest quotations and date 
of last sale of Philadelphia fire and life stocks: 


Fire INsuRANCE COMPANIES 


PR TSTIGR ory vein ao arose vie ator ees ela 19% July 19,718 
Bite ASSOCIAION 3.005000 cee + 300%, Aug. 7,718 
AMEE oo s occa, ca bra tints ake oui 60 April 5, °16 
Independence Security......... 21 May 15, ’°18 
Ins, Co. of North America...... 26 Aug. i, he 
Ins. Co. State of Pennsylvania.. 80 Feb. 27,718 
WOCERIBEDS. © as 5 o:e-c-5:01% ois sons o's 100 July 24,718 
OMNI aoc see a5 Gakeisoe 9 eae o's 60 Dec. 15,715 
Peoples National ....0:.650000%0. 16% July 24,718 
MECMOIIOCE. sic <rglele'si ict aes. die see's 50 May 29, ’18 
Wnited Piremens .... 66 occecees 12 April 3, 718 
LirE INsuRANCE COMPANIES 
Girard Life Insurance ........ 91%4 May 23,717 
Phrladelghia Life «oo oscccccess 10 July 10,718 


The designation ‘‘C’’ for cellar means the first 
floor below grade occupied for ordinary cellar 


. purposes, while the letter ‘“B,’’ for basement, 


| Jan. | Feb. | Mar. | Apr. | May 
sek tes. Shera ce eT a 97 S4 74 76 
S. 8B are, 1 | 2 1 2 Na 
Bices stiles erties pen aerate | 66 87 62 57 64 
Dee costs Keath Ee ROS RA | 227 221 182 181 160 
zs .-| 1385 | 140 130 110 136 
ae ; aia aap” meee 97 81} 111 
— ee er , | 68 | 33 53 56 63 
5 ; F | 38 36 39 31 27 
6 6 9 15 16 13 
a 5 | 1 2 1 4 
RMS ar ea. rated pe Aeentingy tek te | Bod) ean er esis 
Beis is nae Oa cone thin se 1 | 6 5 Grass 
wm... 2 Ss 1 1 
E ree eee ee | 2] 1 2 2 3 
| Eh Ae Sees eh gs | 1 | ahs 1 
MOT pay Ainc aCe eee [oss a 1 am 
BA 2 he Aigedreee eae teeta Soe OE | 1 vA 
15 4 1 1 
BI gts tas Mc SOS NE | ct 
17 : 
1S 1 1 
, 











would mean the first floor below grade, but 
occupied for business purposes. The same is 
true in regard to the abbreviations ‘‘S. C.” 
(sub-cellar), and ‘‘S. B.” (sub-basement). They 
are set forth specifically, as the difference in 
the use coupled with the origin of fires, may be 
of some interest. 
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June | July | Aug. | Sept. | Oct Nov. | Dec. | To.al 
2 Pt Serra Eee ace 6 
60 51 51 74 77 106 109 | 1,010 
1 oe a 2 5 1 Par 15 
47 36 34 49 52 80 91 25 
150 144 156 173 152 219 230 2.195 
107 86 105 116 110 125 ; 142 | 1,442 
87 65 78 85 69 73 | 101 1,023 
70 53 51 56 54: 54) 57 668 
37 37 35 30 48 39 | 42 439 
20 5 6 16 13 15 | 11 145 
1 a) 4 3 | eae 5 28 
2 5 | 3 2 3 Sr 1 23 
eA Pees 1 1 1 i; 3 18 
re Ser = 2 5 | 3 14 
s fore] 2 ie i Bees 13 
Jes fd 2 2! 1 s 
: | a Se 3 

: | | é j se 
1 | a | os [ee 1 
aa - |. 2 
| 7,780 
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MARINE WAR RATES 


Further Submarine Sinkings Cause No 
General Increase 


STIFFENING PERCEPTIBLE 





Underwriters Believe Present Low Level Cannot 
Be Mantained for Long 

Merchantmen are being sunk daily by U-boats 
off the American coast, yet the losses suffered 
by domestic companies writing marine war risks 
have not forced up the rates. There has been a 
stiffening of rates all around, but no general in- 
crease, a fact causing more or less surprise. 
Many underwriters believe that the present ex- 
tremely low rates must give way soon, as the 
premiums received fail to make an adequate re- 
serve against such losses as will probably have 
to be met soon if the sinkings continue at the 
present rate. 

Demands for coverage by exporters are still 
heavy, as the low rates appear extremely at- 
tractive. Shipping between the United States 
and South American ports continues to iricrease, 
which accounts partly for the fact that the 
rates have not gone above 1% per cent, while 
the rates to ports in Europe run from 2% to 18 
per cent. 

Following are some of the rates for the first 
half of this week, as quoted in the Journal of 
Commerce: 


Armed 
Neutral Liners 
United Kingdom and Havre..... 3 2% 
Europe, between Brest and 
tibraltar (except Portugal 
BOG SPAM). ccc cieccecccceveses 3 2%, 
Spain (Atlantic), direct.......... 3% 38% 
Mediterranean, not east of Sicily 
COXCONE SUG) «6 os ccc ccccccces 7 5 
Greece via Gibraltar........s.ee- ae 18 
AVGMOMIGOR o6ieccceccscetennisesus 10 10 
WRG as ce cece nc dacasiindeecams 4% 4% 
MOMEEEE  AGRIOS cose ccnes cccedeeecces 1% 1% 
United States to United States... % % 
South America— 
WORE CORSE osc ciccscasenescses 1% 1 
Hast Coast, Brazil... ...cccses 1% 1 
MENVOE TRGGG: be cee cise ceccene eons 1% 14% 
West Indies and North Coast of 
SOUCH AMEPICE .<.cccccccesiccs 1 % 


Shipments to all countries will only be in- 
sured: ‘‘Free of British, Allies and American 
capture, seizure and detention.”’ . 


Company Field Changes 

John A. Hanson of St. Paul, State agent for 
the Milwaukee Mechanics in Minnesota and 
North and South Dakota and formerly president 
of the Minnesota and North Dakota Fire Under- 
writers Association, has resigned to join the 
Minneapolis branch of the Western Investment 
Company. He is also a national officer of the 
Blue Goose. 

Ross Moore, recently with the Standard of 
Hartford, has been made State agent in Indiana 
for the Concordia. He succeeds A. C. Meeker, 
who has been transferred to the home office. 
W. G. Dickey, special agent for the American 
Eagle in Nebraska, has resigned. 


Defeated in Congressional Primary 
C. E. Carroll, special attorney for the Kansas 
Insurance Department and chairman of the 
Senate committee on insuratce in the 1917 
Legislature, was defeated for Congress in the 
Fourth Kansas district in the primary. Senator 
Carroll was the man chiefly responsible for the 
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insurance legislation last year which resulted 
in the State employing special attorneys, actu- 
aries and engineers to study fire insurance rates 
and classifications. 


John B. Sanborn Enters the Army 


John B. Sanborn, Insurance Commissioner of 
Minnesota, has resigned his position to enter 
the army. Recently he passed his examinations 
for entrance to an officers’ training camp, and 
will leave his desk within a short while. His 
successor has not been named yet. Mr. San- 
born is a son of the late General John B. 
Sanborn, who fought during the Civil War, and, 
until he became Commissioner, practiced law in 
Minnesota. 


Fire Notes 


—The total number of States entered to date by 
the Home Fire and Marine of California is now 
forty-six. 


—J. M. Allen has been made State agent for the 
American Eagle for Michigan, with headquarters at 
Charlotte. 


Cecil F. Shallcross has been appointed general at- 
torney of the Royal for the United States, succeeding 
Edward F, Beddall. 


J. S. Turn, New York manager for the tna of 
Hartford, recently motored from his home in Orange, 
N. J., to Stroudsburg, Pa. 


The Urbaine Fire of Paris and the Columbian of 
Indianapolis have applied for permission to do a 


reinsurance business in West Virginia. 


—William F. Mitchell of Portland, Me., has been 
made special agent of the Niagara Fire for New Eng- 


land. His headquarters will be in Boston. 


—George B. Greenslet, general agent of the Glens 
Falls, has announced that he has retired from business, 
after serving fifty-four years with the company. 

—Charles Bellinger of E. E. Clapp & Co. has been 
elected a director and member of the executive com- 
mittee of the Insurance Federation of New York City. 

—J. J. P. Rodgers, secretary and treasurer of the 
Insurance Company of the State of Pennsylvania, of 
Philadelphia, is spending his vacation near Bushkill, 
Pa. 

—N. O. Gray has been appointed superintendent of 
the Kentucky insurance rating board. Gray was for- 
merly chairman of the State fire insurance rating 
board. 

—S. J. Horton, formerly with the New Hampshire 
Fire in Kansas, has taken the northern part of Ohio 
for the Northern of London, with headquarters at 
Cleveland. 


—G, A. Holland of the Ellis-Holland agency in Des 
Moines is sending out greetings announcing that on 
July 13 he completed his twentieth year in the insur- 
ance business. 


—The Buckeye Union Mutual of Lima, Ohio, has 
been licensed to do business. The company at pres- 
ent will write only automobile insurance. Elmer D. 
Webb is president. 

—Harris & Goodridge of Richmond, Va., have been 
made general. agents of the Agricultural Insurance 
Company of Watertown for Virginia, North Carolina 
and South Carolina. 


—The Standard Steel Car Company, which for 
years has carried its own insurance, is now placing 
$34,000,000 of fire insurance in the stock companies 
on its various plants. 

Dexter, of C. L. Dexter & Co. of 
Dallas, Tex., died recently. His firm, established in 
1876, represents several fire companies and also the 


—Charles L. 


Ocean Accident and Guarantee, 

—Gideon Allen Davenport, long affiliated with Dav- 
enport & Co., agents at Richmond, Va., for the Liver- 
pool and London and Globe, died at his home in that 
city last week, aged seventy-three. He was a near kins- 
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man of the late Isaac Davenport, former actuary for 
the Pan-American Life of New Orleans. His death 
followed a brief illness. 

—W. C. Gibson has been appointed special agent of 
the New Hampshire and County Fire Insurance Com- 
panies for New Jersey. He will succeed Frank Ban- 
croft on September 1. 

—D. R. McLennan of Marsh & McLennan, who has 
specialized on railroad insurance, has been made a 
member of the insurance advisory committee of the 
Railroad Administration. ; 

The Rossia of Petrograd and the Jakor of Moscow 
have been licensed by Commissioner of Insurance and 
Banking Austin to do business in Texas, after they 
proved conclusively they were not controlled by Ger- 
mans. 

—Dr. Chas, B. Levison, brother of J. B. Levison, 
president of the Firemans Fund, hag been promoted 
from major to lieutenant-colonel. He is stationed at 
Camp Crane, Allentown, Pa. 

—Practically all the insurance on Shockoe Mills and 
the warehouse of the Powhatan Lime Company, de- 
stroyed by fire at Richmond, Va., recently, was car- 
ried by millers’ mutuals, it is stated. 

—George L. Mager, former assistant secretary of the 
\.estern Insurance Company of Pittsburgh, has been 
made New Jersey agent for the Concordia Fire of 
Milwaukee, Wis. His headquarters will be in Newark. 

~The Western Insurance Review gets out a handy 
sheet showing the premiums and losses of the re- 
spective fire insurance companies in 1917 in the State 
of Missouri and in the cities of St. Louis, Kansas 
City and St. Joseph. 

State Fire Inspector W. R. Joyner of Georgia has 
issued his annual report, which indicates a falling off 
in the number of incendiary fires from year to year 
in that State. He asks for prompt notification as to 
any suspicious fires. 

The threatened strike of the St. Louis Salvage 
Corps, called Monday, 
August 5, has been called off, following the acceed- 
ing to the demands of the Salvage Corps by the 


which was to have been 


Underwriters Association. 

—W. P. Habel has been appointed assistant secre- 
tary of the Central National Fire of Des Moines, Ia., 
to succeed George Sharp. Mr. Habel was in charge 
of the home end of the company’s Eastern business 
up to the time of his promotion. 


—George E. Wood will become assistant manager 
of the New York Suburban Insurance Agency, of 
which F. W. Kentner is manager, on August 15. His 
company has resigned as general agent for the West- 
ern Assurance Company of Canada. 


—Because his son, Robert S. Wherry, associated 
with him in business, has enlisted for Y. M. C. A. 
work overseas, Benjamin C,-Wherry of Richmond, the 
oldest fire insurance man in Virginia in point of ser- 
vice, has retired from that line of work. 

—The Fire Insurance Pocket Index for 1918, issued 
by The Spectator Company, New York, on March 9, 
1918, gives ten years’ statistics, with totals and ratios, 
for nearly 300 fire insurance companies, and the 
statistics for one year or more of 370 companies. 
Price 50 cents.—Rough Notes. 

—E. M. Allen, president of the National Association 
ot Insurance Agents, has offered a silver cup, to be 
known as the ” which will be 
awarded each year to the State association showing 
the largest percentage of increase in paid-up member- 
ship at the end of the fiscal year on August 31. 

—Fred W. Andrews of Detroit has been made 
Michigan State agent of the Sun, succeeding Thor 
Schreiber, who is leaving the service of the company. 
Mr. Andrews lately has been engaged in local agency 
business in Detroit, taking on some real estate busi- 
ness as:a side line, but has now decided to return to 
field work. 

—E. J. Stern, who has been one of the board of 
directors of the Fire Insurance Agents Association of 
Kansas City, is in Camp Pike. The association re- 
fused to accept his resignation, and his place on the 
board will be kept open for him until he returns. 
Members of the association presented him with an 
entire soldier’s outfit before his departure to the camp. 


“president’s cup, 
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KANSAS CITY LIFE 
Examination Shows the Company to be 


Making Good Progress 


An examination of the Kansas City Life by 
the Missouri and South Dakota departments 
shows the company to be making excellent 
progress, ‘“‘such as to assure a more successful 
and substantial career in the future.’ The 
chief examiners, Ralph A. Quick and John E. 
Higdon, submitted their report to James R. 
Young, chairman of the committee on exami- 
nations of the National Convention of Insurance 
Commissioners. 

During 1915 the mortality experience equaled 
nearly 56 per cent of the expected, 53 per cent 
in 1916 and only 45 per cent in 1917. Claims are 
paid promptly and ‘“‘the company settles on a 
fair and equitable basis.” An economizing 
move by the company was the cancellation of 
a bonus contract with the Oklahoma State 
agent, ‘‘which proved unsatisfactory to the 
company when applied to a large volume of 
business.” Fifteen and a half millions were 
written in Oklahoma last year. 

A $100,000 increase in capital, paid in out of 
unassigned surplus, was made in order to per- 
mit the company to write disability insurance. 
Following is a summary of the report of the 
company as of December 31, 1917: 


DIGE PRR OEWIE: 65.56 oss cec0ss acoso ses ee $7,149,084 
DISADIIEG TEBOPVO. 2 .o0.01606s 0c cdceevcws 24,784 
BONIS MAIR: oo wssioa bbs ws eee es ee es ae 117,373 


Dividends left with the company and 


POCTIIDE AMLETERE .0cies ees cciewcesess 659,777 
Premiums paid in advance............. 11,408 
Unearned interest paid in advance.... 24,309 
Salesmen and other office expense un- 

RA oo 04c ae sak cass eens eee seats Kho 1,500 
Medical examination fees unpaid...... 21,678 
Estimated Federal and State taxes.... 48,000 
Dividends due policyholders........... 30,895 
Dividends declared or apportioned to 

annual dividend policies............. 103,826 
Dividends apportioned to deferred divi- 

dend policies payable in 1918........ 1,822 
Dividends apportioned to deferred divi- 

dend policies but not due............ 98,876 
Suit to recover premiums paid........ 5,505 
Suit to recover in disappearance case. 2,000 
Amount paid in Philips’ loan to be 

credited next interest-paying date... 2,819 
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Special war premiums (returnable if 
not paid out in claims).............. 2,625 
Second premiums paid in cash on 
policies written in 1917 on persons 








entering military service............ 2,288 
Total WAGES: <5 /is:0646s sevees ses $8,311,569 
MORMIEOTBIMORIE <6:c15icis wie.e'e ois soc sai sealers eae 100,000 
WIDARBIRTICT BALDING: <60is.</6ie05 wow ore we'siniare 282,301 
DORAN AOROUG: 65k 00650506056 esi ee , $8,693,870 


Annual Meeting of the National Fraternal 
Congress 

The annual meeting of the National Fra- 
ternal Congress of America will be held August 
27 to 29 at the Bellevue-Stratford Hotel, in 
Philadelphia. In addition to the consideration 
of various problems of interest to fraternals, 
having to do with rates, whole-family insurance 
and legislation, much attention will be paid to 
war relations. Henry P. Davison, chairman 
of the National Red Cross Congress, will rep- 
resent its work, and Surgeon-General Gorgas 
of the national army will speak on “Social 
Hygiene.’’ The meeting will culminate with a 
patriotic fraternal conclave in Independence 
Square on the evening of August 27. 

Among the various speakers who will address 
the congress are: President R. H. Gerard, 
supreme chief of the Tribe of Ben Hur; W. 
Freeland Kendrick, collector of taxes in Phila- 
delphia; Chas. H. Edmunds, chairman of the 
law committee of the Pennsylvania Grand 
Lodge; Dr. C. Day Clark, medical board, Inde- 
pendent Order of Foresters of Toronto; Dr. Lee 
K. Frankel, treasurer of the American Public 
Health Association of New York City; John 
Sullivan, Medern Woodmen of America, and 
W. S. Harding, Governor of Iowa. 


Abstainers and General Life 


Reports relative to difficulties in the organi- 
zation of the new Abstainers and General Life 
of Des Moines, Pa., have culminated in suit 
against President John G. Moncrief for the re- 
turn of stock purchased by M. A. Hughett and 
C. B. Smeltzer, former directors. They are 
seeking to recover $2000 each, alleging that the 
money was obtained for stock under false pre- 
tenses. Suit is filed in the courts at Fort 
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Dodge, whither the company was recently trans- 
ferred from Des Moines. 

According to reports from Fort Dodge, five 
directors have resigned after making an in- 
vestigation of conditions. They are said to be 
O. H. Davidson of Des Moines, C. Gould of Chi- 
cago, C. B. Smeltzer, cashier of the Iowa Sav- 
ings Bank of Fort Dodge, and E. I. Leighton, 
general manager of the Leighton Supply Com- 
pany of Fort Dodge. The fifth is M. A. Hughett. 

Attachments have been issued at Fort Dodge 
holding the money and credits in the banks, so 
that the subscribers will not lose anything in 
case they are successful in the final settlement. 
It is anticipated that the suit will bring about 
some interesting disclosures. 


Letter from Capt. W. M. Mack 


Capt. Willard M. Mack of Cincinnati, general 
agent for the Northwestern Mutual Life, writes 
THE SPECTATOR from Nevers, France, tender- 
ing his congratulations upon the Golden Jubilee 
Number, of which he says: “It is in fine form— 
a document worthy to be permanently kept in 
every insurance library.”’ 

Capt. Mack is no longer with the War Risk 
section, his work therewith having been com- 
pleted April 12. Since then he has been, first, 
adjutant to the commander of the port at 
Nevers, and then traveling representative of the 
statistical department, intermediate section. 
He is kept very busy traveling about and meet- 
ing new organizations as they arrive, explain- 
ing the requirements to them. This, Capt. 
Mack finds most enjoyable work, for it brings 
him in contact with all branches of the service. 

He was in Paris on the French fete day— 
July 14—when the parade embraced all branches 
of service of every ally, every man partici- 
pating having seen service at the front. Capt. 
Mack describes the spirit of the French as ad- 
mirable, and he says that Americans are looked 
up to with great respect and admiration. 





International Life Agency Convention 

Members of the 1918 One Hundred Thousand 
Dollar Club of the International Life, of St. 
Louis, numbering about fifty, met in that city 
last week for their annual agency convention. 


The 1918 club was organized at a business ses- 
é 








“THE ADVENTURES OF TWO AGENTS:” 





A Continuous Story. 


Chapter 19. 


Watch for next Chapter 
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sion held at the home of the company Thurs- 
day morning. W. B. Beal of Hannibal, Mo., was 
awarded the presidency by virtue of having 
written more business in the last year than any 
other agent of the company’s 500 or more 
agents located in the thirty States. 

Other officers of the club, in the order of their 
relative business production, are A. G. Hall of 
Comanche, Tex., first vice-president; C. C. Par- 
sons, Oklahoma City, Okla., second vice-presi- 
dent; W. L. Gilfillan of Austin, Tex., third vice- 
president, and G. E. Perdew, Hutchinson, 
Kan., fourth vice-president. 


How Life Insurance May Be Obtained 


During the last Liberty Loan campaign Ives 
& Myrick, managers for the Mutual Life in New 
York, prepared several ways that persons could 
and should save money to buy bonds. Now they 
are using these same arguments for soliciting 
life insurance. In these war times both bonds 
and life insurance policies ought to be found in 
every home, and by giving up the non-essen- 
tials enumerated in the following paragraphs 
both can be bought. By adhering to the points 
set forth one benefits not only the Government, 
but himself and those dependent upon him: 


Automobiles.—A pleasure car is worse than a 
non-essential—it is a contra-essential. Put 
your car to some useful purpose or put it in 
storage. Don’t drive down town to business. 
You block traffic and waste gasoline. The Allies 
need that gasoline. Release your chauffeur for 
work in the army, factory or farm. If you must 
have a chauffeur, get one over forty or fifty. 

Amusements.—The theater twice a month is 
enough for anyone. Too many moving pictures 
dull the mind. There can be more amusement, 
relaxation and mental diversion in a six-foot 
book-shelf than all the shows on Broadway. 
Turn to the genius of Thackeray, Dickens, Lamb, 
Hugo, Dumas, Voltaire, Rousseau, or to our own 
champions of liberty: Whittier, Emerson, 
Holmes, Wendell Phillips, Thoreau, etc. Every 
library has some of these men’s great works— 
masterpieces that stirred the minds and souls 
of our fathers. The cabaret is a poor substi- 
tute for them. Let the masters be your diver- 
sion and not diversion your master. 

Food.—Two square meals a day are enough for 
office workers. If breakfast and dinner are your 
big meals, a bowl of milk is enough for lunch. 
If lunch and dinner are your substantial meals, 
coffee and war bread are enough for breakfast. 
In eating, use your brains as well as your 
stomach. Everything that Mr. Hoover says is 
vitally true. Because you have always done 
certain things is no good reason why you must 
keep on doing them. For instance: Sugar in 
coffee is not an essential. It’s just a habit. 

Stimulants.—If you must drink, limit your- 
self to one glass of beer a day. If you must 
smoke, one cigar after dinner will give more 
enjoyment than ten during the day. Let the 
soldiers have the ‘‘smokes.”’ 

Servants.—One is enough, and often more 
than enough, except in large families or on the 
farm. Housewives!—Learn to do your own 
work. Take an interest in your children’s 
studies. Governesses, butlers, valets, etc., un- 
less too old for other work, are non-essentials. 

Travel.—Don’t take long vacation trips. 
Spend your vacation in your garden, or if you 
haven’t any, in someone else’s garden. 


Southern States Life Agency Convention 

President Wilmer L. Moore, of the Southern 
States Life of Atlanta, reported to the agency 
convention at Atlantic Beach, Fla., last week 
that the first half of 1918 was the best six 
months in the history of the company, and that 
for the period of the war the advancement had 
been steady and satisfactory. 
shown in assets, business in force and surplus. 
Fred Hines of South Carolina is president of 
the convention for the third consecutive year. 


Increases are 
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A silver token, given to the wife of the agent 
making the best record in July, was presented 
to Mrs. Hines, her husband having made an 
excellent showing for the time. A second silver 
prize went to Mrs. Paul Thomas of Florida for 
the same sort of good work by Mr. Thomas. 

W. R. Halliday of Chicago, actuary of the 
Alabama Department of Insurance, read a paper 
on ‘Sound and Unsound Insurance.’”’ Hon. C. B. 
Smith, Insurance Commissioner of Alabama, had 
the subject of “Government Insurance and Its 
Effect on Business,’ and J. C. Luning, Insurance 
Commissioner of Florida, on ‘“‘The Life Insur- 
ance Man as a Factor in the Winning of the 
War.” 


Women Delegates to Life Convention 

President Leonora W. Cowick of the New 
England Women’s Life Underwriters Associa- 
tion has appointed the following members to 
attend the annual convention of the New York 
Association, which meets in New York next 
month: 

Delegates: Mrs. Florence Shaal, Mrs. Francis 
Pote, Mrs. Emma Clapp, Mrs. Eleanor Felton, 
Mrs. Annie M. Sherman and Miss Lucy Morrill. 
Alternates: Mrs. Hattie Leavitt, Mrs. Effie 
Fales, Mrs. Louise Forster, Miss Minnie De 
Boer, Miss Anna §S. Sturgis and Miss Corinne 
Loomis. 


$4,000,000 Insurance on Pierre Du Pont 


Fred Fuller, general agent in Springfield, 
Mass., for the Equitable Life, has recently 
writeen a $4,000,000 life policy on Pierre du 
Pont, manufacturer of powder at Wilmington, 
Del. This makes a total of $7,000,000 carried 
by this one family, the remaining three mil- 
lions being divided on policies covering the 
lives of three other brothers. Mr. Fuller had 
the fortune to write nearly $2,000,000 on Harry 
T. Dunn, a wealthy automobile man. For the 
last year estimates place the business of the 
agency of Mr. Fuller at approximately $7,000,- 
000—a striking total. 


Red River Valley Life Underwriters 

The Red River Valley Life Underwriters 
Association has been formed at Fergus Falls, 
Minn., with M. J. Dillon of St. Paul, vice-presi- 
dent of the National Association, and A. O. 
Eliason of St. Paul, president of the Minnesota 
Association, most active in its organization. 
The following were elected officers: H. E. Moen, 
president; J. J. Maurin and A. R. Kitts, vice- 
presidents; O. J. Hertsgaard, secretary; A. P. 
Hohman, treasurer; and Ray T. Eames, George 
R. Halverson and E. E. Simpson as members 
of the executive committee. 


A $6,750,000 Group Policy 


A group insurance policy for $6,750,000, one 
of the largest ever written in the South, has 
been issued by the Southwestern Life of Dallas 
for the Magnolia Petroleum Company. More 
than 5600 entployees come under the contract. 
Yanch & Killson, agents of the company in 
Houston, closed the policy. The Hughes Tool 
Company, also of Houston, has taken out a 
group policy for all employees who have been 
with the concern for more than six months. 





—The Fraternal Aid Union of Lawrence, Kan., has 
written twelve millions in paid-for business since Janu- 
ary, 1918, which indicates the success of its new legal 
reserve contract. Total business for July amounted to 
$2,145,000, 
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THE RAILROAD CONTRACT 


Changes Made in Compensation, Accept- 
ance, and Taxation Clauses 





MORE ACCEPTABLE NOW 





Differences Not all Eliminated Yet, However, Ac- 
cording to S. Davies Warfield 

Changes in the compensation clause of the 
railroad contract form have partly settled the 
differences between the Railroad Administration 
and the railway executives and representatives 
of security holders. Not until a complete under- 
standing is reached can full Federal control of 
the nation’s transportation system be exercised. 

The following clauses embrace recent changes 
in the compensation, acceptance and taxation 
clauses: 


Overdue instalments of compensation, or bal- 
aaces, thereof, provided for in this section shall 
bear interest from maturity at the rate of 5 
per cent per annum, except that if the Director 
General shall, prior to the execution of this 
contract, have loaned the company any money, 
the instalments of compensation overdue at the 
date of the execution hereof shall bear interest 
from maturity at the same rate as that charged 
to the company on such loans. 

From its compensation so received by it or 
from other income, if adequate for the purpose, 
the company shall make all payments of inter- 
est, rents and other sums necessary to prevent 
a default under any mortgage or lease of any 
of the property described in paragraph (a) of 
section 2 hereof; and if at any time during 
Federal control the company, by virtue of any 
change in the right of possession (subject to the 
rights of the United States) to any of said 
property or otherwise, shall no longer be en- 
titled as between itself and any other person or 
corporation to receive the entire compensation 
herein provided, such compensation shall be ap- 
portioned and paid, as between the parties en- 
titled thereto, as justice and right may acquire. 

The Federal contract act being in section 15 
thereof, expressly declared to be emergency 
legislation enacted to meet conditions growing 
cut of war, nothing in this agreement shall be 
construed as expressing or prejudicing the fu- 
ture policy of the Federal Government concern- 
ing the ownership, control or regulation of the 
company, or the method or basis of the capitali- 
zation thereof. 

In the event of a change by Congress in the 
system of taxation whereby the present distinc- 
tion between war taxes and other taxes is al- 
tered or abrogated, the Director General shall 
continue to pay such part of the taxes imposed 
under such changed system, by whatever name 
they may be ealled, as will bear a fair relation 
to the taxes which under the Féderal Control 
Act he is required to pay out of revenues de- 
rived from railway operations while under Fed- 
eral control. 


In a letter to the members of the National 
Association of Owners of Railroad Securities, S. 
Davies Warfield enumerates the difficulties still 
existing. Parts of the letter are given as fol- 
lows: 


No substantial progress has yet been made 
affecting the broad powers of the Director Gen- 
eral in the making of additions and betterments 
without limitation and charging the same 
against the companies. Under the proposed con- 
tract the cost of additions and betterments 
made by the Director General may be deducted 
from the standard return before the payment of 
such dividends as have been regularly paid by 
a railroad during the test period. Our conten- 
tion is that no deduction for any class of capi- 
tal expenditures should be made from the stan- 
dard return until after such dividends have been 
provided for, and that abnormal additions shall 
be accounted for only at the termination of 
Federal control. Taxes and rentals of leased 
lines and properties are, however, now provided 
for and come before any deductions for the cost 
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of additions and betterments from the standard 
return. 

Changes in some of the details of the con- 
tract have also been made, but there are still 
many particulars in which we regard the pro- 
visions of the latest revised draft as unjust to 
the roads and the owners of their securities. 

The modifications granted are important, but 
we feel that the representatives of the Govern- 
ment are unduly exacting in declining thus far 
to grant other modifications of the fundamental 
provisions of the contract which seem to us to 
be essential to railroad credit and to the pro- 
tection of the security owners, the equity of 
which is indisputable. Your two smaller com- 
mittees and counsel will continue the negotia- 
tions in such directions as may be deemed. ex- 
pedient, in the hope of securing the further re- 
lief sought. 


Wm. H. Hunt Honors Superintendent 
Tomlinson 

On the evening of August 5 William H. Hunt, 
president of the Cleveland Life Insurance Com- 
pany, gave a dinner to a body of representative 
insurance men of Cleveland at the Union Club 
in honor of W. H. Tomlinson, Superintendent of 
Insurance for Ohio, who then paid his first 
visit to Cleveland. 

Five-minute speeches were made by M. P. 
Mooney, insurance counselor; Fred B. Ayer, 
president of the Fire Insurance Club of Cleve- 
land; W. G. Wilson, manager of the liability 
department of the Awtna, and J. J. Jackson, rep- 
resenting the Cleveland Life Underwriters 
Association. 

They were followed by Mr. Tomlinson, who, 
in addresing the gathering, gave those present 
assurance of the hearty co-operation of his de- 
partment in the work of uplifting the business 
of insurance. The occasion gave most of the 
men in attendance their first opportunity of 
meeting Mr. Tomlinson personally, and, as it 
was aptly put by Mr. Wilson, ‘the looked good 
to them.” 

Such friendly gatherings tend to a better 
understanding between insurance men and 
State insurance officials, which should be help- 
ful to all concerned. 


526 Equitable Life Men in the Service 

Five hundred and twenty-six field representa- 
tives and employees of the Equitable Life are 
now serving with the military forces of the 
United States and its allies. They are divided 
as follows: 


Field representatives— 





United StAtes SCTVICE «ios occ s ose ccsccccee 380 
CBRAGIAM BOLVICE «.o..o55.0:0'6 00:00 :0/6:010:0.4:0's s0s:0:0%0 14 
REREAD BOUTAOD 5 5 0:0 56:6 5:00:40 6 50,9'0 e205 eininis so 9088 1 
British service.......... Eieaceiokesnsten ‘ 1 
Employees— 
Wnited States BOLVICC so :0cieccicwinccsviecccccs 130 
DRA) 5 :nc ec adenic Gos Oeeeneb ners esoaaae 526 


Interstate Life Incorporated 
Capitalized at $100,000, the Interstate Life 
was incorporated last week under the laws of 


Virginia. A day or so later the company was 
licensed to do business. in that State. Its 
officers were listed as_ follows: Grayson 


Dashiell, president; A. L. Schmidt, secretary; 
and Walter I. Elston, treasurer. Approved 
securities totaling $125,000 were deposited with 
the Treasurer of - Virginia. 


June Insurance Taxes Equal $1,162,355 

Taxes collected from insurance during the 
month of June by the Bureau of Internal Reve- 
nue amounted to $1,162,635, making the total 
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to date since the tax became effective $6,492,025. 
The report shows that collections during the 
fiscal year ended June 30 last totaled $3,694,708, - 
334, while the parcel post tax collected 
amounted to $4,268,036, bringing the total col- 
lections for the year very close to the four 
billion dollars estimated by the Treasury De- 
partment. 


Must Write Certificates in English 


Commissioner of Insurance and Banking 
Chas. O. Austin has put the ban on the printing 
by insurance companies doing business in 
Texas of certificates of authority in any 
language except English, and especially does 
he disapprove the publication of such certifi- 
cates in the German language. He has just re- 
ceived from an insurance company proof of 
publication of a certificate of authority printed 
in a German publication and in the German 
language. He promptly advised the company 
that “this proof is not satisfactory because it is 
not in the English language and because the 
company failed to publish the certificate fur- 
nished by the Department for that purpose.” 

“The certificate furnished you for publication 
was in the English language and we have never 
furnished you with any such certificate in the 
German language, and therefore it would not 
be in compliance with our laws for you to pub- 
lish in another language a certificate furnished 
by this Department in the English language,”’ 
wrote Commissioner Austin to the company in 
question. 


Western Life Agency Appointment 

The Western Life of Des Moines has an- 
nounced the appointment of Paine & Brown as 
managers of East Iowa, with headquarters in 
the Kimball building, at Cedar Rapids. Mr. 
Paine has been with the Western Life for the 
last two years, and, with the addition of J. B. 
Brown, who is a well-known insurance man in 
that locality, a thoroughly organized and pro- 
ducing territory is anticipated. 


Writes 579 Policies in 27 Months 


W. A. Hinshaw of Des Moines started to 
sell insurance for the Bankers Life of that city 
twenty-seven months ago. His total of paid- 
for business since that time has been $1,001,500, 
and the total of applications has been 579, with 
an average premium of over $38 per thousand. 
His total of applied-for business for the same 
period has been $1,100,000. 


Spectator Charts 


The Life Insurance Policyholders Pocket In- 
dex for 1918, that old standby, has been re- 
ceived. It shows the condition and standing of 
American and Canadian life insurance compa- 
nies for five years, ending January 1, 1918. In 
manila covers, 50 cents, and in flexible leather, 
75 cents. 

Pocket Register of Life Associations, stipu- 
lated premiums, assessment and fraternal, for 
the past five years; manila, 50 cents; flexible 
leather, 75 cents. 

The Handy Chart of Casualty, Surety and 
Miscellaneous Companies for 1918, showing the 
financial standing and business of all the com- 
panies transacting these lines of business for 
ten years. In manila, 50 cents; flexible leather, 
75 cents. 

Pocket Register of Accident Insurance, show- 
ing the condition and business of American 
stock and mutual companies doing a health and 
accident business for the past five years. In 
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manila, 50 cents; flexible leather, 75 cents. 
These are all published by The Spectator Com- 
pany, New York.—Indicator. 


‘i fe Notes 


—The National Life Insurance Company has in- 
creased its limits from $25,000 to $50,000 on all forms 
except term policies. 

—A life company desiring to establish a general 
agency in Denmark would do well to communicate with 
the party who advertises elsewhere in this issue. 

—George R. Hill, until 1908 manager of the John 
Hancock Mutual, died at his home in Northwood 
Ridge, N. H., last week. He was eighty-seven years 
old. 

—H. B. Sutphen and G. H. Chace of The Prudential 
have been promoted respectively from acting super- 
visor to supervisor and from acting manager to full 
manager of the Canadian division. 

—After nearly ten years as general agent for the 
Massachusetts Mutual at Washington, D. C., Or- 
vie ». Drown has resigned to accept an appointment 
with the National Life of Vermont. 

—The Life Underwriters Association of Kansas City, 
at its July 15 meeting, passed a resolution in which it 
places the services of the organization at the disposal 
of the fourth Liberty Loan committee. 

~The Register Life of Davenport showed an_ in- 
crease of a million dollars in new business during the 
first half of the year, when reports were read at the 
annual meeting in the home offices last week. 

—To show its appreciation and to honor its members 
who have gone into the country’s service, the Life 
Underwriters Association of Kansas City has refused 
to accept the resignation of any of these members. 

—George Birkett, former member of The Pruden- 
tial’s superintendency force, died recently, aged 70, at 
Blaby, England. Mr. Birkett was connected with The 
Prudential for twenty-seven years, beginning in 189). 

Dr. Carl L. Muller, a medical examiner at Nevada 
City, Cal., since 1894 for the Bankers Life of Des 
Ile was No. 
1 on the present list of Bankers Life medical exam- 


Moines, died recently in San Francisco. 


iners. 

—Dr. James L. Watson, medical director of the 
Toledo Travelers Life, died recently. He had acted 
as medical examiner of the company for more than 
nineteen years, and was president of the Medical 
Society of Toledo. 

—W. H. Elliott, who has for some time been the 
leading agent and assistant of tne Western and South- 
ern Life in the Columbus (Ohio) district, has been 
promoted to superintendent to take charge of the 
Erie (Pa.) district. 

—The silver loving-cup offered by the Northwestern 
National Life to the State agency producing the 
largest amount of business during the first half of 
1918 was awarded to the Crary-Turner Agency, Fargo, 
State agents for North Dakota. 

—The Spectator Company of New York has issued 
in pamphlet form ‘‘Surplus Earned, Including Divi- 
dends in Life Insurance.’”’ The pamphlet shows for 
twenty-six companies the amounts paid in dividends 
and surplus accumulated for policyhoiders.—Insurance 
World. 

—A threshermen’s mutual was formed in Wisconsin 
this month, when articles of association were filed at 
Madison by the Threshermens National Insurance 
Company, limited mutual. ine organization was 
launched last winter by the Wisconsin Brotherhood 
of Threshermen. 

—During the first six months of the current year 
the new business of the Northwestern National Life 
of Minneapolis equaled $9,947,991, or more than $700,000 
above the total for the same period in 1917, This 
year’s amount to date stands as the record achieve- 
ment of the company. 

—‘*Uncle Donald’s Life Insurance,” by Ira C. Ed- 
wards, is a booklet of 108 pages, containing an in- 
teresting story for farmer prospects, which is full of 
humor and sentiment and contains many arguments 
for sound life insurance, Published by The Spectator 
Company, 135 William street, New York city.—Rough 
Notes. 
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August 15, 


CASUALTY, SURETY & 
MISCELLANEOUS: 


REVISED POLICY FORM 


Standard Workmen’s Compensation Con- 
tract Completed 


Igis 








After several weeks of discussion, the re- 
vised form of the universal standard workmen's 
compensation policy has been finished and has 
been submitted to the New York State Depart- 
ment and the State Industrial Commission for 
approval. After it has been passed by these 
bodies it will become compulsory for ail cas- 
ualty companies operating in the State. Offi- 
cials of the companies hope that in the near 
future this policy will be used in many States 
all over the country. 

In the revised form of the policy premium 
rates shall be those stated at the time the 
policy became effective, subject only to changes 
resulting from schedule rating or experience 
rating of the risk, but not subject to any basic 
rate changes during the period of the policy. In 
this way the assured may determine at the be- 
ginning how much his insurance will cost. The 
unlimited cover feature regarding both work- 
men’s compensation and employers’ liability is 
contained in the policy, as well as the provision 
covering all the operations and employees of 
the assured, as disclosed in the declarations. 

Instead of compelling the insured to state 
whether any policy had been canceled for a 
three-year period previous to the declaration, 
the new policy states that this period has been 
reduced from three years to one. The change 
in this form of item 6 of the declaration was 
urged strongly by the Brokers Association, who 
maintained that under the old form the assured 
had suffered. 

Executive officers of employees assured in 
New York whose duties involve no hazards are 
not required to pay premiums unless they per- 
form the duties of foremen or workmen. 





Railroad Fares to Denver and Return 

For the information of those who are planning 
to attend the National Convention of Insurance 
Commissioners at Denver, Col., from September 
10-13, Joseph Button, secretary of the conven- 
tion, has prepared a list of summer tourist rates 
from Eastern and Middle Western cities to Den- 
ver and return. Those going from Chicago will 
leave there on Sunday morning, September 8, 
at 9:20, on the Chicago, Rock Island & Pacific, 
and will arrive at Denver on Monday at 5:30 
P.M 

Following are the rates quoted: 


Boston to Denver and return.............. $96.84 
New York to Denver and return.......... 89.64 
Philadelphia to Denver and return...... 84.84 
Washington, D. C., to Denver and return. 82.14 
Richmond, Va., to Denver and return.... 78.42 
Memphis, Tenn., to Denver and return.... 40.20 
Chicago, Ill., to Denver and return....... 39.00 
St. Louis, Mo., to Denver and return...... 33.00 


Kansas City, Mo., to Denver and return... 24.(0 


Pullman rates from Chicago to Denver are: 


EOWGE DOPUN: «6c cc.csicd cectiee nace’ $6.00 
WOPCE POPC R a cncccececnnsevens 4.80 
DRAWINS LOOM 6 «x 666:00 oc500c sce 21.00 
COMPAPUMIENt ...625.ccccrceeis 17.00 


In addition to the railroad rates quoted above, 
there are rates from practically all Eastern and 
Southern points, but none from Pacific Coast 
points. The rates quoted do not include the 
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war tax or the extra fare for the privilege of 
using a Pullman, which will be one-sixth of 
the one-way fare, approximately, but State 
officials can escape the war tax by signing an 
exemption certificate stating that they are 
traveling on official business. 

Commissioners who expect to attend the Fire 
Marshals’ convention at Sioux Falls, S. D., on 
September 8, should purchase tickets through 
to Denver and stop off at Omaha, Neb. (stop- 
over privilege allowed), going from there to 
Sioux Falls and joining the Commissioners’ 
party at Omaha Sunday night, September 8. The 
voute from Chicago to Denver will be via the 
Chicago, Rock Island & Pacific Railway, and 
those desiring Pullman reservation should com- 
municate directly with L. M. Allen, passenger 
traffic manager, C., R. I. & P. Ry., La Salle 
street station, Chicago, Ill. Mr. Allen has con- 
sented to take charge of the arrangements and 
to see that ample accommodations are provided 
for all. 

Commissioner Charles W. Fairchild has of- 
fered to look after hotel accommodations for 
those who request it, so communicate with him. 


Hearing on the New England Equitable 

The hearing on the report of the New England 
Equitable, which was held last week before the 
Massachusetts Supreme Court on the court’s 
order to the receivers to sh6w cause why the 
company should not be declared insolvent, was 
continued for two weeks to August 20, for the 
presentation of further information. 

In case the company should be declared in- 
solvent all undeveloped claims on business still 
outstanding would automatically be wiped out, 
for which reason the proceedings of the court 
are being watched with increased interest. 

According to the Insurance Department’s audit 
of a recent report on the company’s condition 
filed with the court by the receivers, the ex- 
penditures during the past year amounted to 
some $238,000, of which $140,000 was in expendi- 
tures other than claims or commissions, and 
$75,000 was for attorney’s fees in the settlement 
of claims, which is held to be excessive. 


Insures Against Altered Checks 


The first surety bond protecting banks, busi- 
ness firms and individuals against financial loss 
from having their bank checks altered by pro- 
fessional swindlers was put in force to-day by 
the National Surety Company of New York. A 
special department under L. C. Page has been 
organized to handle the new bond. 

The United States Supreme Court has ruled 
that the drawer of a check is liable for the full 
amount provided the check does not show it has 
been altered. Check-writing and check-pro- 
tecting machines fail to prevent alteration of 
names, dates and serial numbers on checks; 
and, largely because of this, national annual 
losses from fraudulent check manipulation have 
increased from $500,000 in 1900 to $25,000,000 in 
1917. 





Mutual Session at Health and Accident 
Conference 

The mutual section will have a special ses- 
sion at the Health and Accident Underwriters’ 
Conference, to be held in Chicago, August 28, 
29 and 30, at the Edgewater Beach Hotel. Fol- 
lowing the precedent of the last few years, the 
programme will consist of general ‘discussions 
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of subjects of interest and pertaining to the 
insurance business, particularly the health and 
accident phases. 

Following the roll call and reading of the 
minutes, reports will be made by President W. 
T. Grant, Secretary A. R. Arford, Treasurer C. 
W. Ray and Chairman F. H. Goodman of the 
executive committee. In the afternoon session 
Harry E. Rex of the Iowa State will present a 
paper on “To What Age Should We Continue 
Either Accident or Health Insurance?’’; C. O. 
Pauley of the Central Business Mens will sub- 
mit an article entitled “On What Basis Can 
We Provide Insurance for Business Women?” 
Elmer Loucks of the National Travelers will 
speak on ‘How Can We Select Good Salesmen 
and Make Them Better?” and S. W. Munsell of 
the Masonic Mutual Accident will discuss 
“Why Insurance Salesmanship Is an Essential 
Occupation.” 


Commissioners Against Government Insurance 

Insurance Commissioner Rufus N. Elwell of 
New Hampshire has declared himself against 
the Government taking over the insurance busi- 
ness. In a statement to the Journal of Com- 
merce he says that under Federal control agents 
would lose their individuality and usefulness. 
Insurance Commissioner James R. Young of 
North Carolina believes the Government should 
take over only those lines of business which 
private individuals cannot operate as efficiently 
as required. 

Insurance Commissioner Elwell’s statement 
follows: 


Not being a Socialist, I do not favor the idea 
of the Government taking over the business en- 
terprises of the country. If certain industries 
are of a class essential to the Government for 
its own use in the conduct of the war, there is 
an excuse for Government control, otherwise 
business should be allowed to continue under the 
management of men familiar with its manage- 
ment. Especially is this true where the service 
to the public is satisfactory and better than 
Government service has proven in the business 
undertaken up to date. The insurance business 
is giving satisfactory service and is better man- 
aged to-day than the business enterprises man- 
aged by the Government. Something should be 
left to the people of the country to manage 
themselves. Local agents and companies, under 
Government control, would lose their indi- 
viduality, and, consequently, as in all such 
cases, to a certain extent, would lose their use- 
fulness. 

When a company stands for something, as 
such, and when an agency stands for something, 
as such, there is a pride and an incentive which 
disappears with the disappearance of their indi- 
viduality. Of course, the Government could do 
a certain amount of insurance business without 
taking over the whole thing, but I believe that 
the movement is only the beginning of the de- 
velopment of the socialistic idea of absorbing 
and managing all. 

As to what measures should be undertaken to 
afford ample facilities for insurance, I can say 
that such facilities are not lacking in this 
State. Companies are looking for business and 
want more of it, and the protection offered is 
far in excess of the amount required. If, in 
some congested sections of the country condi- 
tions are different and more protection is de- 
sired, I have no doubt that the business men of 
the country—among whom the insurance men 
are conspicuous and important—will promptly 
provide the needed protection if assured that it 
exists and that they will be allowed to take 
care of it without interference of our corps of 
quack doctors at Washington. 


Commissioner Young of North Carolina says 
the following: 


I have not undertaken to inform myself fully 
as to what the Government proposes to do, or 
given much thought to the effect that would fol- 
low in this case. I have always adhered to the 
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idea that the Government should only do those 
things along the lines of public business that it 
cannot get properly performed by private cor- 
porations or firms, but that if the business is 
not taken care of, then the Government can un- 
dertake it. I see no reason why the insurance 
companies doing the various classes of busi- 
ness should not be able to take care of the 
insurance business by taking the proper course 
and arranging their work on broad lines. Cer- 
tainly if this is not done and the Government 
must take over the business, it will prove detri- 
mental to the various agencies now undertaking 
to do the business. 


Kansas Candidate for Commissioner in 
France 

Frank Travis, lieutenant-colonel of an 
munition train now fighting in France, is the 
Republican candidate for Superintendent of In- 
surance in Kansas. He won the nomination over 
W. J. Bryden, actuary of the department, and 
Chas. Dingman, an insurance agent at Clay 
Center. Travis went to France with the Rain- 
bow Division and was unable to make any cam- 
paign in Kansas except through his friends. 
His friends waited until just before the primary 
and then they sent out thousands of circulars 
with a picture of Travis in his uniform and the 
announcement of his candidacy and that he was 
fighting in France. 

Victor E. Smith of Pittsburg is expected to 
be the real Kansas Insurance Commissioner if 
Travis is elected in November. Travis an- 
nounced that if elected he would name a deputy 
to act for him. 


am- 


Spectator Charts 


From the press of The Spectator Publishing 
Company is issued a galaxy of valuable charts. 
Pocket Register of Accident Insurance, showing 
the condition and business of American stock 
and mutual accident and health insurance com- 
panies for five years ending January 1, 1918; 
The Pocket Register of life association, show- 
ing the condition and business of stipulated pre- 
mium assessment and fraternal life insurance 
associations in America for five years ending 
January 1, 1918, thirty-third edition; The Life 
Insurance Policyholders Pocket Index, showing 
the condition and standing of American and 
Canadians life insurance companies for five 
years ending January 1, 1918; fiftieth edition 
The Handy Chart, showing the financial stand- 
ing and business of casualty, surety and mis- 
cellaneous companies in America for ten years 
ending January 1, 1918. 

These charts are fully up to the high standard 
of all the Spectator’s publications and are in- 
valuable to any insurance library. They are 
neatly bound in manila or leather and can be 
obtained from The Spectator Company, 35 
William street, New York, for fifty cents each in 
the manila cover or seventy-five cents each in 
the leather.—Pacific Underwriter. 


—An opportunity to form a general agency connec- 
tion for the transaction of business in Denmark is open 
to an American casualty company, as set forth in the 
advertisement in another column of this issue. 
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AMERICA’S FUTURE 


William B. Joyce Sees Continued Pros- 
perity After the War Ends 


~XPORT TRADE WILL DEVELOP 


Better Understanding Between Capital and Labor 
Certain to Be Realized 

Business conditions will continue to be most 
favorable after the war, according to William 
B. Joyce, president of the National Surety Com- 
pany, who has issued a statement on ‘Our 
After-War Prosperity.’’ Mr. Joyce says an ex- 
pansion of foreign trade and an intensive de- 
velopment of agriculture will prevent a period 
ot wholesale unemployment when our soldiers 
and sailors are released from service. Tem- 
porary and individual inconveniences may be 
felt, but the nation’s pulse will respond to 
great business activity for a long time to come. 

Mr. Joyce’s statement is given as follows: 


Americans, patriotically bearing present war 
burdens, should be heartened by the following 
information, not based on personal opinion, but 
coming from reliable business and financial 
sources, 

Our nation, after the war, seems likely to 
enter the most prosperous period of its history. 

Our export trade will greatly develop, in (1) 
gross value of goods annually exported; (2) 
geographical extent of foreign territory served; 
(3) variety of goods manufactured for sale 
abroad. 

Our pre-war competitors will for years be 
handicapped by home conditions. 

Our bankers, insurance companies and ship- 
ping concerns will be able to co-operate with 
our manufacturers and exporters much more 
extensively and intelligently because of new 
mutual understandings developed through re- 
cent war conditions. Our exporters will find 
specially valuable fields in foreign markets, 
served before the war by Germany. We have 
even learned during the war to manufacture 
classes of goods (dyes, fertilizers, etc.) pre- 
viously almost exclusively manufactured and 
exported by Germany. (Our greatest competi- 
tor in foreign markets for the first few years 
after the war will undoubtedly be Japan, which 
will be only lightly war-burdened.) 


AGRICULTURAL DEVELOPMENT 


America’s after-war agricultural development 
will be equally extensive. Our foodstuffs will 
be sought by most of Europe. Our pre-war 
farm labor problem will be solved, thousands of 
returning soldiers preferring to continue a 
healthy, physically active, outdoor life. Our 
vast stretches of hitherto little developed farm 
land will be made highly productive by these 
men’s modernized methods and ambitious 
energy. 

Burdensome after-war taxes should not be 
feared. America’s leading business executives, 
whose great corporations are to-day paying a 
large share of present war costs, do not fear 
over-severe after-war taxation. While after- 
war taxes will be heavy, they will constantly 
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grow lighter. Most of the other great nations 
will be suffering from still heavier taxes, with- 
out possessing the compensations of our almost 
limitless and wholly unimpaired natural re- 
sources. 

Fear of wide after-war unemployment, 
through our returning armies and European 
immigration, is also groundless. Bringing back 
our millions of soldiers will be a two-year 
process, allowing ample time for economic ab- 
sorption. Business and agricultural openings 
will be numerous. Many women will prefer to 
relinquish work in which they are now tem- 
porarily substituting. Instead of a _ large 
European immigration, after the war, experts 
expect that there will be a large emigration of 
our foreign-born workers to their home lands. 

Increased understanding and co-operation be- 
tween capital and labor will also undoubtedly 
assist our prosperity after the war. Many large 
labor-employing corporations will undoubtedly 
adopt profit-sharing. Welfare work by employ- 
ers among employees will also greatly increase. 

“Stock market fluctuations, immediately after 
the war, should not be taken as an index of our 
prosperity. Many pre-war standard stocks may 
depreciate after peace has been declared, par- 
ticularly if the coming of peace is discounted 
by greatly increased values, but strong bonds 
like Government issues, on the other hand, 
will probably rise. Government financing of 
American business, since it is only a war meas- 
ure, will probably cease when peace comes. 
But our anti-trust laws will likely be amended 
to permit American business to reduce produc- 
tion costs by giving capital greater freedom. 


Associated Employers Reciprocal Licensed 
in Kansas 

The Kansas Insurance Department has granted 
permission to the Associated Employers Re- 
ciprocal Insurance Exchange to begin business 
in Kansas. This association is composed of five 
distinct organizations already transacting busi- 
ness in Kansas under different names, but all 
working together under one general attorney-in- 
fact. The Kansas Employers Inter-Insurers Ex- 
change has been in business in this State for 
several years, and the admission of the associa- 
tion, of which the Kansas Exchange is a mem- 
ber, will not make any material changes in the 
business of the Kansas organization. 


Casualty Notes 
—Everett A. Leonard, vice-president and treasurer of 
the Standard Accident, died in Baltimore, Md., last 


week, following an operation on his throat. He was 
sixty-two years old. 

A, F. W. Severin has been appointed special agent 
and adjuster at Winnipeg for the London and Lanca- 
shire Guarantee and Accident Company of Canada, 
with superintendence of their Western guarantee 
business. 

—C. K. Godfrey has been appointed general agent 
of the Northwestern National of Milwaukee for the 
automobile department for New York and New Jersey. 
He also writes personal automobile accident policies 
and coverage for the car as agent of the London Guar- 
antee and Accident. 








